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..... principal .........o.which Member' have committed themselvesunder-......".the '::Convention which set......the..gan n .re: '~~~~~~~~~~~~~~~~~~~~~~~~. ...........
I. To achieve the highest sustainable economic growth and employment and a rising standard of
living in Member countries., while maintaining financial stability, and thus to contribute to the
development of the world economy;
2. To contribute to sound economic expansion in Member as well as non em~xbxer countries in
the process of economic development; and
3. To contribute to the expansion of world trade on a multilateral, non-discriminatory basis in
accordance with international obligations.

In pursuance of these obiectives OECD serves as: -:{.. : .
*an instrument for making avilable all knowledge relevant to the formulai X ofrainlpic

in major fields of economic activity,; ^ .
*aforum, in which meeticyafr held the year round, at which such policies may-be worked out
in the light jfsaed ides ad experience. A

In its current programme, the Organisatiodis deploying its resources w.tta heed to:
*the qualitative aspects of grw"th an~dthe choices Involved'in the' alloc'atio Gre"rces-
*work on the environment., with all its economic implications V RE
*strctura probems actih agriculture, industry and, energy, tradert,:6--V and, social

affairs-, science and education; <lt 't90,gt: '0<'ic

*short-run economic problems: demand management, cost and pricefe-ancbaac of
payments equilibrium; :L.X-f->4
*acoherent policy for develomn c-operation :quantity and qualityvt --id, trd policies

towards developing countries.
(I) See Membership map on page 2.



CHRONOLOGY OF
CO-OPERATION

1948 - Establishment of the Or-
ganisation for European
Economic Co-operation
(OEEC) to allocate Mar-
shall Plan aid and to co-
ordinate work on Euro-
pean economic recovery.

1960 - December 14th, signa-
ture by 18 European
countries, Canada and the
United States, of the Con-
vention on the Organisa-
tion for Economic Co-
operation and Develop-
ment (OECD).

1961 -September 30th, OECD
officially comes into ope-
ration.

1964 - April 28th, Japan be-
comes the 21 st full Mem-
ber of OECD.

1969 - January 28th, Finland be-
comes the 22nd full Mem-
ber of OECD.

MEMBER COUNTRIES:
Austria
Belgium
Canada
Denmark
Finland
France
Germany
Greece
Iceland
IrelanA
Italy
Japal A
Luxe! bourg
Neth rlands
No ay
PNrt galY!t
Spail~!
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he layout and extent of the present Committee
structure of OECD is shown opposite. It is fram-
ed to deal with all major aspects of economic
policy. Our tasks, and the machinery employed

by the international OECD Secretariat to deal with them,
are explained in greater detail in these pages.

The Organisation and the policies it sets itself to carry
out must straightaway be put into proper perspective.
Its plans are essentially forward-looking but they are
rooted in the experience gained since, in the Forties, the
Marshall Plan convincingly demonstrated for the first
time the practicability and value of international econo-
mic co-operation. The concept of interdependence has
since become generally accepted by the twenty-two Mem-
ber countries, belonging to three continents, which today
constitute OECD.
OECD has certain characteristics peculiar to itself.

Neither a regional organisation (such as, for example, the
European Economic Community) nor a worldwide group-
ing of the United Nations type, its twenty-two Member
countries share the market type of economy. An expres-
sion of the collective will of its Members, the Organisa-
tion is designed for inter-governmental co-operation; it
has no ambition to submit national economic policy deci-
sions to supra-national decision-making. As an organi-
sation, it seeks to influence the economic policies of Member
states in such a way that basic growth and welfare objec-
tives can be met not only within the single country but
within the whole OECD area and in the world economy
as a whole.

In a rapidly changing world, economic policies are
subject to constant transition. They call for the shedding
of economic approaches that have outgrown their use-
fulness, the substitution of new thinking and new methods.
This belief underlies the work programmes of OECD.

The broad lines of present policy were laid down at
a meeting of the Council at Ministerial level held in May
1970. These included the objective of an increase in real
national product for the OECD area of the order of 65 per
cent as a collective growth target for the 'Seventies.

This ambitious objective is essential if full employment
is to be achieved and claims on real resources met. But
the question must be faced squarely: What is the point
of "1 more " unless more means "' better " ? In pursuing
its activities on the qualitative aspects of growth the Orga-
nisation will seek to incorporate in its work on the overall
allocation of resources the results attained in specific
fields: science policy, education policy, manpower and
social affairs, environment. This is new ground for
economists; it is encouraging to note that in most Member
countries the first steps are being taken to establish indi-
cators that go beyond measuring economic achievement
in the traditional quantitative terms.

To take problems of the environment as an example of
the present OECD approach, among new bodies recently
set up is an Environment Committee. The Organisation

already has considerable experience in scientific research
into environmental problems. But we now have to bring
fully into our analysis the consequences for economic
policy.

In assessing the costs of various possible counteractions
to problems caused by pollution, for instance, it must
be possible to form some estimate of the benefits which
are likely to accrue from their being put into effect. But
who is going to pay for a better environment -the tax-
payer, the consumer, the enterprises causing the pollu-
tion ? What will be the effects on the existing socio-eco-
nomic structures of countermeasures, and how will any
necessary structural changes be implemented ? Many of
these problems, too, have international implications; and
decisions involving the allocation of resources and shifts
in industrial production and activity are ultimately poli-
tical and not to be solved on national or piecemeal lines.

Another instance of a field in which OECD has much
experience, but which it is now necessary to integrate into
the overall approach to the qualitative aspects of growth,
is that of education. Here again a new Committee of the
Organisation has been set up.

These are the kinds of problems facing the OECD group
of Member countries with respect to policies affecting their
own economy. The other major preoccupation is the dis-
charge of their responsibilities toward the developing coun-
tries. OECD countries form by far the largest suppliers
of aid both financial and technical some 95 per cent of
the global total of such aid from official and private sour-
ces together.

At the May 1970 Ministerial Council meeting it was
agreed that the OECD should play its full part in the
Second Development Decade of the United Nations.
This means an effort to increase the financial flows
to developing countries, especially with regard to official
development assistance, and to increase contributions to
multilateral agencies.

But this is not the whole story : efforts must also be
made to improve the quality of aid. Improved geogra-
phical distribution of aid; a fairer adjustment of the finan-
cial terms of assistance to the economic and financial
situation of the recipient countries; the " untying " of
aid; generalised, non-reciprocal and non-discriminatory
tariff preferences in favour of developing countries
these are some of the measures designed to ensure that
OECD countries and developing countries alike become
partners in development.

The development of international economic co-opera-
tion on a multilateral basis over the last twenty-five years
is a great achievement. The various organisations all
have their role to play as bearers of the hope for a still
better organised international community. The impor-
tance of a balanced progress of the world economy is recog-
nised as a prerequisite for avoiding serious conflict in
the remaining years of this century. This is the challenge
facing the Member countries of OECD. This is the
challenge facing OECD on its tenth anniversary.

POLCIS FOH
IECNOICPRO6RI*

by Emile van Lennep,
Secretary General of OECD
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