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report to members,

WASHINGTON STATE TAXPAYERS ASSOCIATION
6127 Arcade Buildin%_— Seneca 2042
Seattle, Washington

Washington Taxpayers:

ECONOMIC EFFECTS OF  Now that many Japanese-Americans who
JAPANESE EVACUATION  formerly famed in Washington are being
relocated on agricultural lands in other

states (Interior Secy. Ickes has several working on his farm?, 1Z 1s
interesting to note actual effect of their evacuation on carlot ship-
ment of fresh produce, their principal production, in this state.
Herewith we give production and shiBment, by carlots or equivalent
tonnage, shipped out of this state by years, for the past several
years, of those agricultural products which were the fecial activity
of Japanese-American farmers :

Carlo Shipments to Eastern markets

1937 1938 1939 1940 1941 1942
Lettuce 395 585 as3 HBs &50 =89
Peas 845 a53 845 551 =558 = L1
Cauliflower 174 182 is1 158 211 25
Celery 377 A5 a2 A2 386 56

Efforts are being made to recoup these losses, particularly because of
wartime and military needs for crops, as well as on account of civilian
shortages and high prices, (Aver. U.S. vegetable and fruit prices
increased 13*2% in March, according to Bu* r Lab, Statisticse T} S.
vegetable produc 10n in 1943 to April was 11% below same period of
1942*) Many substitute farmers have been located on evacuated Japanese-
American farms, and their measure of success, about which Federal

Dept, of Agriculture officials are optimistic, will be watched with
interest.
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Japanese-American TfarsEers, now evacuated to interior states
where they are rapidly being placed in farm work, once grew most of
this state 3 production of fresh vegetables for Eastern shipment.
Efforts are under way to restore this production, and progress Iis
being made. Meanwhile, here are actual statistical effects of
Japanes©O-Ane rican farmer evacuation. Table gives production aad
shipment, by carlots or equivalent tonnage, from this state for the
past several years of those agricultural products which were the
specialty of Japanese-American farmers

Carlot shipments to Eastern markets

937 1938 1939 1940 1941 1942
Lettuce 395 583 483 368 660 289
Peas _ 845 653 845 551 558 141
Cauliflower 174 182 181 158 211
Celery 377 345 422 342 386 56
mmoQ mTm

Washington citizens, through Washington State Taxpayers Assoc-
1ation, participated in the campaign of the Byrd Committee of Congress
which opposed nonessential, nonwar spending in the last Congresse Net
result was a saving of over 11300 millions, which was thereby restored
to war purposes, Washingtonls share of the result was nearly #8 millions.
As surely as if they had contributed 1t from their own salaries and wages,
by helping save that much from needless wastage, this statefs citizens

turned 8 millions back into the war effort last year.



On March 9 the chairman of this committee received the following
telegram from the Secretary of the Treasury:

The Federal Reserve Bank of San Francisco is working out a program to deal
with the property of evacuees from the Pacific coast military areas substantially
as outlined below. . , A

Scope of the problem: The evacuation on short notice of tens of thousands of

persons from military areas on the Pacific coast raises serious problems in con-
nectlon with the liquidation of their property holdings and the protection of the
property of such persons against fraud, forced sales, and unscrupulous creditors.
Obviously, the emergency will cause financial loss to the group involved. How-
ever, the following program is intended to accord to this group reasonable pro-
tection of their property interests consistent with the war effort.
_ Legal authority: Since the program is one basically to assist the evacuee m the
liouidation of his prOper?/, it is e>§\pe(_:t_eq that in most instances the evacuee will
voluntarily avail himself of the facilities afforded by this program. Govern-
mental sanctions, will be necessary to deal with creditors and others who seek
unfair advantage of the evacuees. ~ There is ample legal authority now vested m
the military authorities and in the Treasury, Department which can be delegated
to such west coast agency to deal with this problem without necessity of obtain-
ing further legislation or new Executive orders. o 1

_“Administration of program: The nature and urgency of the Situation, coupled
with the large volume of transactions that will require prompt, handling necessi-
tates the program” being administered by an agency on the west coast cloaked
with full authority to act without reference to Washington. The over-all control

If all aspects of the evacuation must obviously rest in the military authorities*



“the Stodjplitary commanders carr“tog out thi?
aiJf hospitalltotion, food, ~”hing, transportation™

na
X~ and other supplies, equifeient, utiliti%acilities, and services.
TS rwy no” 9Pns"rue(|i5as m{\ifyiné; cﬂlnimkin in any wa/ the
grante™under ExecutivljprdeyNo. 892, dated Defltoiber

hnWTIXF+ r-pNj1 1 cf QP trrad as lImitmsS ontg nfyin{; th’\Wut}q and.pfeponsi-
Sil 1 Bui# u Jf Investigation wiSfespect to tSe ihvestifation of
IN+? aSS_fs"P~ag ~ r the duty and respon”iMity of the General
DePf.rtm®X "W Justlce under the prc~liaml”ons of Decanttlr 7 and 8

1S£1, Prescribing reMtions for the conducti&d confltol of alien ~Nimies, except
agpuch duty and res/™\sibility is supersede/by the donation o/ litary areas

The White ILAjse, Fefkmary 19, 19i 7 BHNp. Roosevelt.

On Febru”y 23, folloWg th/San Francisco /a\ngs, this com-
mittee had brecome convin”d of the need for th( festanJishment of a

/custodian Sr tlie propert™” evacuees, a rej ?mmemiatioii made

earlier b~certain meiiibersIK the California~elegationS |t there-
upon dispatched the follo>"ngl~telegram to Speaker. Rayl
copies the President, tl  Secretary of thj treasury, the Xttorhey
General, and the Secretary of W

W~/urge the immediate itablishmenrapf a rogional alien-property cu’todfan
office/for the Pacific coast™rea, e havAJef led of numerous sacrifice safes by

H. Kept.1911,77-2-—--- 2
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IN
v executionxg(the %p@ﬂym!sq ﬁbe program should be placedinttl Federal
Reserve Bank of San_Francisco, whrch has branch offices in Los Angeles Seattle

S?r/rtlanfd*+IThn Federal Reserve bank wm be in a'position.to obtain theco-
A o b PN - € : o
Siviadar hd REGTEAYRE Hiethe?SERRIES B AlANGAS ARSI, RS, IR URAEeEh i
area. The cooperation, together with the established integrity and ability of the
Federal Reserve bank, will enlist the confidence of all of the aflFected grouBs and
discourage gouging by creditors or other self-seeking interests. g
1JinJ~Nderal E”/seite.ba”:. will also work in close liaison with the Federal

itatbltL dS? S | thekVnited States Department of Agriculture, and other Federal,
étatg and local public Iagenctles thatpcan e o? asg{slta%jnc% Ein Hea?ltng wit tﬁe

Broperty during the course of its liquidation. These agencies will undoubtedIX
e called upon by the military authorities to handle other aspects of the evacu

fe Fem K and resettlement of the evacuees, and

Jer?ral MNeser7e of, ®n Francisco, which is the fiscal agent of the

rsfmU J£> tment, Taill be cloth ith | thorit t -

S e Deap et Vo 1Ay a3 ie T Broad priacihs Shd e
tives of such program as well as the géneral procedure to be followed. The
department will also furnish the San Francisco Bank by airplane with the

requisite number of trained ex?_el_'ts to assist in warking out the details of the
program m the field and to participate in its execution.

OUTLINE OF PROGRAM
E?H .Pr’\)derllé/ Sﬁt[)ed ﬁicgs %Jnder .thendirec ion of the .Sa? Francisco Federal
eseirve Bank will'be opened at once in the local communities from which evacuees

Bank ofl EaHnFrancisc\éw%hat its dree;%%geurﬂg |vtesthi% Yose onggs Eier%err)%p%erjtse%r\/g

. ev~cue® Wl1 the problem of liquidating their property and protectin
thein against those seeking to take unfai adavan age of Rm? pll)g/;ht. P d
wese representatives will assist in putting the evacuees in a position to

Nt Jr+5UyerS, lessees» other users of their property on fair terms. In cases
N A\ 1 1

Fetioral RebaRE Bk GATF be $185hred Y MAOYRE A96HRBEE IS RIRE Yndles
erty o~"'0" atg rney or similar arrangement and take steps to liquidate the prop-

ai+n+"\aJe+v tINeStengd by creditors will be encouraged to come to the repre-
sentatives of the Federal Reserve bank for advice and guidance. The Federal
Keserve bank representatives will also discuss the matter with the creditor with
. alair settiement and IimitjnI%; the remeéiifzs that may be
pursued by the creditor who threatens unfair action. By and large the mere
eX|st%nce of this program of helpln% evacuees will eliminate or forestall most of
the sharp practices that are now feared.
E. In some cases the property of the evacuee may be such that its real value
S o -
{HE ls)ankI sGrrepr_e%‘{atjvffi1 \gv/\iﬂ“{gessist the egacf}gg qﬂeg?rgﬂ\éﬁ%tglefsdr t|1ne Sslfgpaﬁgsg?
such, property, if that is the wish of the svacuee.

5 . . .
representatives of theP[J'n[ﬁgg dStgtc]gs blsglﬁasr{ﬁpeﬂets%qt%é\ﬁéu\ﬂﬁpe,ﬂ\]/\?iI Sas{%g%]ﬁf tog
arrange for the leasing or sale of such property or if need be for the growing of
tne crops, with a view to preventing their loss through inattention.

g’ . -elal R Bank of F i i i ill
crc_)aked with a gqua?%e'é\ﬁetho?ﬂy % Sc%rﬁ)e it Isl'ﬁlgc_)gpeorlnlstsaltleé?rqesgﬂt%ﬂ\e!eb\évslls %
existing circumstances. The program will be flexible and at all times the bank

fttdinpt Kee? ANt lunt basis, satisfact to th .
Wherd TheR efforts fail it may be necssenry fo ths Banis 1epresontative Lo Step
P thepr party over far the purpose of dotaining a fairrand ressorebll (

It is expected that the setting up of this program and the accordance to the

evacuees of facilities for the liquidation of their property should greatly expedite
. ona %"I_un’\ary basis of the evacuees from the military area.
1his program is being J)Ut into effect at the request of the Secretary of War
and will be carried, out unde” the general direction of the local military authorities.
Jull authority h?_.ls been delegated to the Federal Reserve Bank of San Francisco
o carry out such a Drogram.
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I am askmg' J&WH\r. T/ lile, assistant to the Secretary, who is in San Francisco
for the purpose of helping the Federal Reserve bank to put this program into
effect, to communicate with you and keep you advised as to the progress of the
program. n

j By the ti o its hearings at Sari
eljrancisco and. Portland it had become apparent that whereas th"
great majority of the witnesses were in favor of immediate eyacuajbttm
tney had no definite proposals as to the relocation sites. Th8§F™Mwas
ajrlispnaiti ii ft) suggest that these people should be moved <b”y nd
tne Rockies.iinT» *»e€t»40»Ais*@Offimjdta2esseiitial that the”™public
representati®ves of thS™e States west of the MisStssi®igi. and east of the
terras an| Cascades Should be polled for an expres§t«qw>f Vpinion
N to this”resettlemeniVof evacuees. Consequently, ti~s~fegram
sjiow”™ in appendix A, pS|ge 27, was sent tq-the Go”ernoraypf 15
Western Slates. Replies fc this telegram, ~Meceived » m 13 fW r_
Nrs, are jliblished in the “mie appendiy pages 27 Jo 31,in#l*sVe.
|As the c<jnimittee proceeded with its s|tidy of th”*evacuatiol|i prop-
lam it was Itrongly impressedWith th~"eed for a [fermanentJexpem-
eiLced, civfiian coordinator. ~Sufficiefrit testimo/y had al™b [been
riceived tq indicate the desiAbiliw of local boards whic|i fcomd
clrtify the loyalty of the great b\IWof the Italia” and Germaii alj/ns,
most of wll)m were over 60 yeare of age anf parents of j*marican
citizens of rood standing in thar*ommuniti® In many c”sjthey
had been ddayed in securing citfzeVship bWthe excessive sljwnpss of
naturalizatic*i machinery in some co™t communities”™ bt their
inibility to pass the literacy AestsA Having these P j~f in mind,
thl chairmanAof the committ/e dispaVI~d the follow”™ |elegrfmi to
President Roosevelt on Febr/ary 28 copies to r Ra~burn
anl other interested official® I\ / /
I"y.understanding that evat~ation o™Mr. i~mminent/'Th!~t it im”er iive
thai appointment of alien property custodian %nd alsycoordjiiator for >nemy
aliel problems pAcede or at feast cc;)ll_(fcide wita annoAcemeftt of orde K Un-

neclsary to indicate to you trfat coor/Tnator shot|d be”xperi~ticed admir, istrator
tral ed “in handing commu/ity family re ti#ship problems, ii dludmg
welfire, health, re~ttlement/ Coaf&inator's job ~1/inclucJe reemployment and
agricultural problelé)s. \Jv?p also~hat coordinsttorfef officdlstajt at once making
plan! for creating Soards sifeiila”0_present enem¥ mlien liearilig boards ot com-
paralle local machmery fo/ examining loyalty of 1laliai”B,nd German ali Brs and
certittcation of stdfcus. ®oonfinator should keet | eM officials infoi»ned of
devel®pments and cln”ulyth”n as far as possible.]

It |s the comiAttdl®/inderstanding th|t ilrangements arel being
work d out for “n~K”~ing these recomn|fe[td”™i Tis in a mos per-
manelt estaWishmrftiy now being developed lpr the coordinator”™
office.". vV / . /. \ i I

On March 2, Gene/al De Witt, pursuant to th4authority conferred
on hin~by the Presiflenfs Executive oMer of FeHbuary 19, published
public proclamation N 0.1 ,which reac” as follows?

M

Public Proctamation No

i Western Defen”” Command and FoVrth Army, |
Heaill S Presidio of ScFrancisco, Californial”™March 2{/
To: (rheofople within the States of Ajpona, California, Oregon\nd Washirfcton,
a™nttxn| Public Generally:
Wh e r e By virtue of orders issufd by the War Department oriSPecember 11,
1941, tKaT"ppiion of the United iStttes \yu _Witl[jn the States of Washington,



TESTIMONY OF H. F. SLADE, ASSISTANT CASHIER, FEDERAL
RESERVE BANK, SAN FRANCISCO, CALIF.

Mr. Sparkman. Will you give your name and official capacity in
which you appear here, to the reporter for the record?

Mr. Stade. My name is H. F. Slade. | am assistant cashier of the
TTprdpral k | am in charge~oT one aivision 0110reign

Mr. Sparkman. Tell us just what activity that office emb
the scope of your ailthonty, and some little history of the activity of
your office.

Mr. S1ade. As an officer of the Federal Reserve bank we-aet-as
fiscal nf Kjr rpgnAgt. efilia
Dei)a.rtment. in administering foreign funds control, which Tneed n t
take ymit> tiTTP H r you know, that authority is aenved
from Executive order of the President known as Executive Order
83809. ; .

Mr. Sparkman. That is the Executive order freezing the funds of
aliens?

Mr. S1ade. Of unationals>, which is a slightly different term from
“aliens.” A national may”be a”citizeH, a resident of a foreign country,
or an American citizen who is domiciled in a foreign country.

Mr. Sparkman. WojaM-"ypu something about the difference
between a generally licensed national and a blocked national?

GENERALLY LICENSED AND BLOCKED NATIONALS

Mr. S1ade. | might go one step further. We speak of native-born.
Naturally, a native-born citizen is an American citizen, regardless of
his race or creed.

A generally licensed national is one who, under a definition of the
regulation of the Treasury Department, is accorded certain privileges
practically equal to an American citizen, with the exception of report-
ing requirements.

i Material referred to is held in committee files.

N
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particular problem. Dowiitlxere certaiTT Were maae me
boundary lines. It appeared to me that the first areas named were
where certain important; ™ 11 Jin irnrn.i nmrTeim nilinn miT
or a lii --1t lm I 1M embrace all of the strate™LC'
instal]\Ji©«sr,~~ u t ""between these installationsjthere are great areds
nch are include in prohibited zones whe”i“"CTe are no installatioiis
of any impoEt~iice, and people have beei“mjuated frongtthose areal.
I think thayfeertain discrimination sho”ia be s*kowii ~ f r example iii
the case ofM Christian church or a”i“*mmuiiit*Jba”ns just over th|
line, ove~DiJthe other side of>th~n5hway. In "~Ifconville you hava
ahighly rtoning rightthrothe town and p~pTI~re apt to moyrf

from ofie the town”o t™"ther, ai®™unfortim.ately, on th.«
wrong side pf line.~ow, I 7Nijld that in Cfeses like thab
.that there could”™be a”investigatiolka”~rif there areV.o strategic
ijjstallationgon side of tLe thatbe takeni  account|

>The CHAMMANALmM me ask you, jim \ave great inforn”ion witll
regard to JapMp~ein~there for y~ifs. B e you any Imo”~le”e aa
to hck”™ Amiei®ans are D*ng inJapa|®

RevereiJIJL Chapman. Y/~~pur board of foreigh”missions has \eei|
able to secl” informatij*thmugh the officea®”™”e Swiss Gov~nl

ment. Th”y”™e actii“”™n ou”™”™half in*~kn know, ah(|
we have leirnec™hatj”~roxim atl”™ anej”l&d of our™pup have been
taken intc™cust~”  ~Awo-thirds allowed co “erable free]

dom and slme, foij~stance, are coo”Liing to teach in certain schools
The Swisaauthogwlte have als~f~urelt us that all are being treated
with kindness apd ta”t as fa”,s they feiow there has been no
treatmentlas f|# as Aralwi®ms are concerMCy /

The CiiAiiiraAN. On~Crd are interned?

Reyereid®CHAPM4j” Y ~j one-third of our group are interned/and
two-third*/appar~ftly, are ltiat interned at this time.

The QaA-iR*mT Well, you *44B about 100,000 Japanese Cali-
fornia. ~Jutilfrd of them would Be numbers
like t.hrikSflvP . ptp.
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As a rule a generally licensed national is one who has been in the
United States continuously since June 17,1940. It takes in many of
the aliens who come here, but have not obtained citizenship papers as
differentiated between the newcomers since June 17,1940.

Those who have been out of the country, or who came here since
June 17,1940, or who represent foreign interests in some manner, are
so-called blocked nationals.

Mr. Sparkman. Would you briefly outline for us the difference in
the situation between those who are in a position to apply for a license
and those who are not available to make such application—the situa-
tion of a bank, the situation of some of these steamship companies,
and so forth?

PERMISSIVE LICENSES

_Mr. Sirade. The licenses issued under the Treasury regulations
with few exceptions, have been permissive licenses. They would
permit a national to perform some act that he wished to perform.
Naturally, if there is not a duly authorized representative available
to apply for a license to do some act that lie might want to do, under
the present set-up that act is not performed. If, however, there is
arepresentative, a relative with power of attorney, or an official who is
available, or possibly, in case of the bank you mentioned, the State
superintendent of banking, who is authorized to act for that institu-
tion, they may apply for a license and receive a license to perform
that act.

Mr. Sparkman. Would you tell us briefly what disposition was made
of any perishable cargoes that may have been left on the docks at the
time of the freezing order?

Mr. Stade. Well, there have been listings made for the benefit of
the armed services in locating strategic materials. In some instances
of a semiperishable nature, in order to do what seemed to be obvious,
to conserve the properties of those who could not be contacted or
Ic_ommunicated with, the Treasury Department has issued a directive
icense.

As a rule, where there were any representatives who could take such
action on their own behalf, they have acted without directive licenses.

Mr. Sparkman. It is our understanding that under certain Execu-
tive orders of the President, a Japanese national cannot diminish his
assets. Would you explain to us just what that means?

GENERAL LICENSE 68~A

Mr. Stade. We spoke of generally licensed nationals. Under a
general license, 68-A, issued by the Treasury Department to Japanese
who have been here continuously since June 17,1940, could carry on
business, withdraw money from banks, and do many of those commer-
cial acts, with the provision that the>license did not authorize them
to substantially diminish their assets in the United States; meaning
either take them out of the country, or give them to relatives or
friends without consideration.

Mr. Sparkman. We are aware, of course, that your office is not in
any way a custodian of the property of the enemy alien, but could you
make a distinction for us between the activities of your office and
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those activities which might conceivably be admlnlstered by an alien
property custodian, or a similar officer? .

Mr. S1ade. WeII as | said previously, the Ilcenses issued in our
capacity as fiscal agents of the Treasury Department have been per-
missive licenses. They have not been of a nature of management,
or the carrying on of businesses.

There have been some instances in which properties were put under
the seal of the Treasury Department and guards, or supervisors in-
stalled at the premises but those were merely for ihe sake of preserv_
ing the properties in their present status, and not for operating them.

Mr. Sparkman. Could you tell us whether any data or statistics
have been collected concerning the holdings of property or assets by-
enemy aliens?

FOKEIGN PROPERTY REPORTS

Mr. St1ade. Yes. The regulations of the Treasury Department
provide for the filing of foreign property reports. There have been
many hundreds of thousands of property rep?rts filed both by aliens
and by citizens, or domestic institutions holding credits or properties
of aliens. That applies not only to enemy aliens, but to friendly
aliens as well. # #

Mr. Spaekman. Ig your office aware of any trading or transferring
of title without having obtained a license?

Mr. S1ade. There would, of course, be exceptlons to any such
sweeping regulation as the one we are discussing, possibly through
ignorance of the regulations. If we were aware of any”transfers of
property without a license we would be required to turn it over to an
investigative unit of the Treasury Department, who would look into it.

There have been some transfers without a license which are under
investigation. .

Mr. Sparkman. Mr. Slade, with the increase in the evacuation of
these people from, this area, don? you think that there should be
established here some office of custodian of alien property?

Mr. Srade. Well, that is a problem that is beyond the scope of
my ofiScial position, or beyond my recommendation. It seems ob-
vious that if people are moved away from their properties,1lilless
some legal representative in the form of an attorney in fact, or a
relative, can administer those properties they will be subject to
depreciation and deterioration and be at the mercy of people who
want to buy them at less than real value. But I don’t feel that
that comes under the foreign-funds control because most of those
can be moved at will or traded at the will of the present owners.
Thl\X will sell or move out, as they like.

r. Spaekman. In short, the function of your office is to license
transfers, whereas the custodian would be one of management and
control?

Mr. S1ade. Yes. It is a different operation.

The Chairman. Thank you very much, Mr. Slade. We appreci-
ate your coming here.

Tatsu Ogawa.



No. 31. Federal Reserve Bank of San Francisco
FISCAL AGENT OF THE UNITED. STATES

Evacuee Prcmerty Der>artment
March 11 1942«

Memorandum of Functions and Operations of the Evacuee Property
Department of the Federal Reserve Bank of San Francisco as Fiscal
Agent of the United States, and Suggested Procedure “or Coopera-
tion of Other Banks in Administration of Evacuation Program

In its operations as fiscal agent of the United States, the Federal Reserve Bank
of San Francisco has been delegated the duty of assisting Japanese, German, and
Italian aliens and persons of Japanese ancestry evacuating from the military
areas which have been designate b|¥ Headquarters, Western Defense Command
and Fourth Army, Presidio of San Francisco, Camornia, in Public Proclamation
N o0.1,issued under date of March 2,1942, ijiarranging for the Protectlon, pres-
ervation, and equitable disposition of the Ero?erty holdings of such evacuees.
In this operation, the Federal Reserve Bank of San Francisco is subject to the
general direction of the military authorities. . ]

_ The following general outline of procedure has been established for the admin-
istration of this program. ] ] ]
The Federal Reserve Bank of San Francisco will not take possession
property of an evacuee as an alien Fropert_ custodian, but will serve largely as
an adviser to the evacuee in the matter of disposmon of his property. )

2. All dealln?s with the evacuee will be on a purely voluntary basis, and he will
have complete Treedom in disposing of this property, )

3. The evacuee will be encouraged in his own interest to make private arrange-
g1enjcshfor the disposition of his property by sale, lease, or other appropriate means

y either:

a) Independent action of the evacuee on his own accountj or
Through an agent of the evacuee”™ own selection.

4. In the selection of an agent the Federal Reserve Bank of San Francisco will'_
recommend the appointment by the evacuee of some person or institution in

of
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which the evacuee reposes confidence to represent his interest such as his bank,
his attorney, or his real estate agent. ) ) )

5. If an evacuee is unable to otherwise arrange for the equitable disposal of his

roperty or for an agent acceptable to the evacuee to represent him, the Federal
tizserve Bank of San Francisco will give consideration to accepting his power of
attorney.
b 6. Each case will be considered on its individual merits and disposed of on that
asis.

7. All advice and assistance possible will be provided the evacuee by the
Federal Reserve Bank of San Francisco, and it is expected that the banks and
others within the areas involved who are approached by evacuees for assistance
will likewise extend their full assistance and cooperation to the end that the pur-
pose of the Erogram will be completely served. Itis recognized that the assistance
of the banks In the field will make for greater speed in the execution of the
program.

8. The Federal Reserve Bank of San Francisco will endeavor to advise and assist
banks and others whom the evacuees select as their agents in the performance of
their agencies.  Obviously, if the banks and others within the military areas who
are approached by evacuees to act as agents will accept such agencies, the entire
program will benefit.

9. From time to time the Federal Reserve Bank of San Francisco will clisseini-
nielte such information and instructions as will assist in the administration of the

an. )

P 10. Assistance will be provided by governmental agencies, both Federal and
State, in the administration of the” evacuation plan, including those agencies
handling other aspects of the evacuee problem. The evacuees and their repre-
sentatives, including their agents, should seek the help of such agencies for specific
matters within their fields such as those arising out of the treatment of growing
crOﬁ and other specialized problems.

While emphasis is placed on the liquidation Cf the property holdings of the

evacuee, he will be informed by the Federal Reserve Bank of San Francisco that
he may retain ownership of property left behind if appropriate arrangements can
be made for its protection and preservation.

12. The program will be administered by the Federal Reserve Bank of San
Francisco through its head office and through its branches in Seattle, Wash.,
Portland, Oreg., and Los Angeles™ Calif., as well as such other offices as may be
established in"the areas for the efficient furtherance of its aims. The Federal
Reserve Bank oLSan Francisco has established its Evacuee Property Department
in San Francisco, Calif., at 500 California Street in that city. .

13. It is intended to undertake to forestall action by unscrupulous creditors
which would be detrimental to the interest of the evacuee and in all respects to
minimize_his losses to the greatest possible extent in connection with the disposi-
tion of his property. It is anticipated that this will be accomplished to a large
extent through appeal to the creditor”™ sense of falrlpllay and the obvious necessity
of complete cooperation in the administration of the evacuation Frogram. Any
cases in which an equitable settlement is not agreed upon should be promptly
brought to the attention of the Federal Reserve Bank of San Francisco.

~14." No compulsion will be placed upon evacuees to utilize the facilities pro-
vided by the Federal Reserve Bank of San Francisco, but they are invited to
make use of them. . . o .

The foregoing are intended to set forth certain basic principles which the Fed-
eral Reserve Bank, acting in its capacity as fiscal agent of the United States,
feels to be important in the efficient, speedy, and proper execution of its duties.
In the conduct of the evacuation plan it is particularly desired that the banks
throughout the areas will extend their full cooperation in the knowledge that by
widespread assistance to the evacuees the problems incident to their removal from
the areas can be most readily and expeditiously solved. In their fulfillment of
their places in this program, banks are requested to give consideration to the
procedure and principles enumerated above. As the program goes forward the
Federal Reserve Bank of San Francisco proposes to communicate to the banks
additional suggestions and outlines of procedure or changes in procedure cal-
culated to improve its administration of the program and to provide public
circulation of data directed toward its speedy accomplishment.
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No. 32. Federal Reserve Bank of San Francisco
Fiscal Agent of the United States
March 18,1942
EVACUEE PROPERTY DEPARTMENT— CIRCULAR NO.1

To Banks Bankers Trust Companies, and Others Concerned in the Twelfth Federal
Reserve District.

Dear Sirs: There has been issued the following regulation of March 18,1942:

Code of Federal Regulations,

Title 31 Money and Finance: Treasury,
Chapter 1 onetary Offices,
Department of the Treasury,

Part 130.

Special Regulation N o0.1,Under Executive Order No. 8389, April10,1940, as
Amended, and Section 5 '&b) of the Trading with the Enemy_Act, as Amended
by the First War Powers Act, 1941, Relating to Transactions in Special Blocked
Property 1
By \Bi rtl}/e of the authority vested in the Federal Reserve Bank of San Francisco™

Fiscal Agent of the United States, Ig_ursuant to Section 5 (b) of the Trading with

the Enemy Act as amended by the First War Powers Act, by virtue of the author-

ity vested in such bank by the Commanding General of the Western Defense

Command and Fourth Army, and by virtue of all other authority vested m such

bank, the following special regulations are hereby prescribed: o

1)  The acquisition, disposition, or transfer of, or other dealing in, or exercising
any right, gower, or privilege with respect to any property hereafter designated

as Special Blocked Property is prohibited except as authorized by license expressly

referring to_this regulation. . .

(2) Applications for any such license may be filed on Form TFE-1 by any*
person with the nearest office of the Federal Reserve Bank of San Francisco.
Such applications should set forth (a) the interest, if any, of the applicant in the
property; (b) the details of the transaction for which a license is requested, in-
cluding the terms of any proposed settlement; (c) the manner in which the interest
of the evacuee national in the property is being protected; and (d) whether or not
the evacuee national is in agreement with the proposed settlement. )

(3) As used in this special regulation and in any ruling, license, instruction, etc.:

(@ The term “evacuee national” shall mean any Japanese, German or
Italian alien, or any Iperson of Japanese ancestry, resident on or since De”
cember 7,1941, in Military Area No.1 or in specified zones in other Military
Avreas prescribed in or pursuant to public proclamations issued by Lieutenant
General J. L. De Witt, Commanding General of the Western Defense Com-
mand and Fourth Army. For the purpose of this regulation all evacuee
nationals are nationals_of a foreign_country. . .

(b) The term “Special Blocked Property” shall mean property in which
an evacuee national has an interest and which has been designated as Special
Blocked Property by the Federal Reserve Bank of San Francisco in one or
more of the following ways:

SD There is posted on or reasonably near such property an official
Federal Reserve Bank of San Francisco notice that such property is
Special Blocked Property. . .

(u) The person holdlngbsuch property or having possession or custody
thereof has been notified by the Federal Reserve Bank of San Francisco
that such property .is Special Blocked Property.

(HI) One or more Eersons having an interest in such property have
been notified by the Federal Reserve Bank of San Francisco that such
property is Special Blocked Property.

Federal Resekve Bank of San Francisco,
Fiscal Agenct of the United States
By Wm. A. Day3President.

1Part 130—Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat.1;54 Stat. 179; Public, No. 354, 77th Congress,
Executive Order 8389, April10,1940, as amended by Executive Order 8785, June 14,1941, “"Executive Order
8832, July 26,1941, Executive Order 8963, December 9,1941, Executive Order 8998, December 26,1941"
Executive Order 9066, February 19,1942, Executive Order 9095, March 11,1942.
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Fog yzour information the following statement to the press was released March
17,1942-

“In order to protect Japanese and other evacuees the Federal Reserve Bank of
San Francisco, as Fiscal Agent of the United States, today issued regulations de-
signed to bring about equitable settlements between creditors and West Coast
evacuees. *

aThe new regulations are intended to forestall unfair action by unscrupulous
creditors which would be detrimental to the interests of the evacuee and to
minimize his losses in connection with the disposition of his property. .

“It is anticip ted that this will be accomplished to a large extént by direct
appeal to the creditors, sense of fair play and the obvious necessity for complete
cooperation in the administration of the evacuation program. . .

u &e want any Japanese or other evacuee who finds that he has difficulty in
reaching an equitable settlement with his creditors to come to the nearest office
of the Evacuee Property Department of the Federal Reserve Bank. At the
bank we can discuss his Case and take the necessary steps to protect the evacuee
fromdunjust losses/ William A. Day, President of the Federal Reserve Bank,
stated.

“‘Bank officials warned that the initiative under the new regulations will rest
with the evacuee. After the evacuee has attem?ted to make an equitaole settle-
ment with his creditors and has failed, he should go to the nearest office of the
Evacuee Property Department of the Federal Reserve Bank and lay all the
facts before one of its representatives. o

“The bank will call in'the creditor and hear his side of the case and make every
effort to bring about an amicable settlement of the matter. If the creditor is
uni~asonable and insists on taking unfair advantage of the evacuee, the Federal
Reserve Bank may freeze the evacuee”™ property by designating it as Special
Blocked Property. o i

~Following this step the bank will either post a notice on or near the property
of the evacuee, _statlngf that the property described in the notice is Special Blocked
Property, or will notify the person holding or having possession of the Broperty,
or persons having an interest in it, that such property is Special Blocked Property.
Federal Reserve Bank officials stated that persons dealing with evacuees may
assume that their property is not Special Blocked Property unless they are
affirmatively o1l notice to the contrary. ) .

_ UAfter the property has been declared Special Blocked Property, any acquisi-
tion, disposition, or transfer of that property is subject to a licensé issued by the
Federal Reserve Bank. Applications for such licenses may be filed with the
nearest office of the bank. . . .

~Because the bank wishes to protect the evacuee not only in transactions in-
volving real property but also in those involving all kinds of personal property,
the l_'elgulatlons make it possible for any kind of property to be designated as
Special Blocked Property. .

aBy these broad provisions the regulations_enable the bank to protect the
evacuee in such typical transactions as conditional sales, instalment purchases,
or any other type of dealing in_any kind of property, if the evacuee will first
undertake the simple step of petitioning the bank to declare his property Special
Blocked Property. o

/The bank made clear that it will be on guard for any attempt on the part of
evacuees to avoid the payment of reasonable creditors’ claims through £oday’s
regulations.”

Yours very truly, )
Wm. A. Day, President.



S.F. 3/30/42
Manager WCC4

ARLFY OFFICIALS NOW MAKING PLANS EVACUATION PERSONS JAPANESE ANCESTRY
FROM COASTAL STRIP STOP CONFIDENTIAL NOTICE WILL BE SENT YOU WHEN
EVAGUATION YOUR AREA IN IMMEDIATE PROSPECT STOP PLEASE ARRANGE NOW

SO CONFIDENTIAL NATURE SUCH ADVANCE NOTICE WILL BE PROTECTED STOP
COMPULSORY REGISTRATION FOR ENFORCED EVAGUATION WILL BE UNDERTAKEN

BY CONTROL CENTERS MANNED BY PRESENT WSCA OFFICIALS PLUS REPRESENTATIVES
PUBLIC HEALTH SERVICE STOP PERSONS JAPANESE ANCESTRY SHOULD BE ENCOURAGED
MEANWHILE TO PLACE THEIR AFFAIRS IN ORDER PREPARATORY EVACUATION STOP
PLEASE MAKE SURE THEY UNDERSTAND THEY NEED NOT SELL PERSONAL PROPERTY
UNLESS DESIRED BUT CAN STORE IT UNDER PROTECTION FEDERAL RESERVE BANK
WITHOUT CHARGE STOP TODAYS INTERPRETATIONS INCLUDE FOLLOWING STOP
QUESTION CAN WE AUTHORIZE TRAVEL BETIUEEN FIVE MILES LIMIT FOR JAPANESE
OR ENEMY ALIENS MEETING PROSPECTIVE BUYERS OF LAND MACHINERY ETC ANSITO
YES QUESTION IF SO WHO WILL ISSUE AUTHORIZATION AND ON WHAT FORMS

ANSWER EMPLOYMENT SERVICE REPRESENTATIVE ISSUE USING FORM PM2 REVISED

INDICSTING ROUND TRIP QUESTION ALSO EXPLAIN AUTHORIZATION PLANS AND
FORM S FOR NECESSARY TRAVEL IN CONNECTION WITH CHANGES RESIDMCE

TOTHIN OR WITHOUT FIVE MILE LIMITS OF PRESENTWDDRESS AND WITHIN

MILITARY AREA ONE ANSWER USE FORMS PM1 PM2 JUST AS BEFORE STOP,BOUNDARY
MILITARY AREA ONE CANNOT BE CROSSED WITHOUT SPECIAL PERMISSION MILITARY

AUTHORITIES, QUESTION IS FORM WDCPM FIVE TO BE USED NOW FOR AAL

EXEMPTIONS FROM EVACUATION AND CURFEW ANSIMEE ONLY FOR CLASSIFICATIONS
OUTLINED IN PROCLAMATION FIVE SENT YOU YESTERDAY QUESTION M1 ONE FARMER WITH
3WO OR MORE RANCHES MORE THAN FIVE MILES APART TRAVEL FROM RANCH TO

RANCH ANSWER YES QUESTION CAN WCCA OFFICE ISSUE PERMIT FOR JAPANESE

WOMAN ATTEND FUNERAL HER HUSBAND DISTANCE MORE THAN FIVE MILES FROM

HER HOME BUT ALL ?FfITHIN MILITARY AREA ONE STOP NO CURFM ANGLE ANSWER

YES PARENTHESIS THIS IS MODIFICATION OF EARLIER RULING PARENTHESIS

QUESTION CAN GERMAN OR ITALIAN ENEMY ALIEN OBTAIN PERMIT TO CHANGE

RESIDENCE PLACE IN COMMUNITY OR WITHIN MILITARY AREA ONE ANSWER YES



flflrchjc, 1 m

Page 2

USING FORMS PM1 PM2 ISSUED BY  PLOYMENT SERVICE REPRESENTATIVE QUESTION
DOES DEFINITION CAMERAS AS CONTRABAND NCLUDE HEAVY NONPORTABLE STUDIO
PORTRAIT MACHINES TOICH PREVIOUSLY EXEMPTED ON INDIVIDUAL APPLICATION

BY UNITEDSTATES ATTORNEYS ANSWER PROVOST MARSHAL WILL ISSUE INDIVIDUAL
EXEMPTIONS STUDIO CAMERAS IF JUSTIFIED BUT APPLICATIONS MUST COME
ACTUALLY FROM COMMERCIAL PORTRAIT PHOTOGRAPHERS AND BE SUBMITTED
IMMEDIATELY STOP ADDRESS PROVOST MARSHAL WAR TIME CIVIL CONTROL
ADMINISTRATION 1231 MARKET STREET SAN FRANCISC.Q

PSARCS DAVIES FEDERAL SECURITY AGENCY LIASON WCCA
BOOA  3/31/42
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April ZZ9 1942

Interndes

Following i1s the substanoo of a memorandum to Colonel
Qendetsen dated April 6T 1942 requestln? Instruotions as to the treats
merit of requests of Internees that we pl~k ap and_store their personal
property, and of Colonel Bendetsenvs reply of April 90 1942:

Hale*a Memorandum:

~le The Federal Reserve Banlc of 3an Franoisoo is be%inning
to reoeire cx2munioations from internees In yarloua of the internment
oamps regarding the disposition of their properties nhioh were left
behind at the time of detention*

~Z2n We are requested to pick up and store personal property
of suoli persons» partloiU,arly In oases ivhere their possessions are in
rented premises*

3* la internees are in a somenlxat different position from
6Yaouedat we nould appreciate receiving an expression of the attitude
of the mllltagy authorities regarding the handling of requests of this
oharaoter so far aa the matter of disposition of property is oonoerxied®
The enolosed copy of a latter from _Senklohi Shlmada dated Maroh 189
1942 Is typicel It may be borne in_mInd9 howeveré that requests ma
be expected from Italian and German interneeis as veil as Internees o

Japanese ancestry* - - 1S )< T
Colonel Bendetsenvs Memorandum:

i Your memorandum of April 6th, 19420 which raised the
question as to_what arrangements could be made to store internees»
propertye particularly that left on rented prémlaesy has been received,

_ A3fyou mention_in your memorandtua the internees are in a
aomewtiat different position than the evoouees* 1is this office was
established for evacuation purposes it is doubtful if we haTQ the
authority to ooine to the asaisianod of the interneese

_ ConTersatlons were held with lur* \# Howland of the 1)6 871321 11
of Justice9 and Mr. A* L* Stoner of the office of the Alien Propert
Gustodlan* The oonsensus appears to be that questions concerning the
storage r Intornees* property should be referred to the iilian Paroperty
Cu8todian«

(signed) R. E. EVERSON

Assistant Cashier
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Portland Branch

Subject: Evac. Property Dept - Report of Activities in Connection with Japanese

Evacuation. 5/29/42

EH%%EA%NS PERFORMED BY FEDERAL RESERVE BANK OF SAN FRANCISCO IN CARRYING OUT

A

Those functions incidental to property and business problems

(exclusive of fanning) were handled by the Evacuee Property Department
up to March 29,1942. Many problems, of course, such as farming,

travel permits, curfew regulations, public assistance information,

etc”” came to the attention of the Evacuee Property Department in the
first instance but were referred to the appropriate agency for handling,
as all agencies maintained a staff in the W.C.C.A. office at 317 S. W.
6th Avenue, Portland, Oregon, in which office the Evacuee Property
Department is located.

1. After voluntary evacuation was prohibited the Evacuee Property
Department continued to advise and assist evacuees with their property
and business problems with the thought in mind that, when controlled evacuation
took place? the evacuees would have been given an opportunity to make an
orderly and”equitable disposition of their property.

2. Prior to evacuation, evacuees were informed that household furniture
and effects could be disposed of on any reasonable basis that they

saw fit. Evacuees were informed that should they desire not to

dispose of their household furniture and effects, they could arrange

for private storage and, if they did not care to pursue this course,
storage would be provided for them at governmental expense at the
owner™s risk as controlled evacuation occured. A large number of
evacuees stored their effectswith American friends or left them in
locked rooms on the premises or in the basement. Most of the

Japanese churches, both Christian and Buddhist, also offered their premises
for storage purposes and it iIs our understanding that these facilities

were quite generally used. .This procedure cut down, to a large extent,



the volume stored by the Government.

3* (a) n view of the fact that the first exclusion orders, evacuating
areas in the Portland zone, were not issued until some timeafter this
office, was established, evacuees had ample time to make arrangements

for the disposition of their motor vehicles. Consequently, evacuees,

in most instances, disposed of their motor vehicles by selling them and
a very limited number was placed in private storage. Five moror vehicles
are held in storage by the Government for evacuees. Victor W. Thomsen
of Rt. #1,Hood River, Oregon informed the W.C.C.A. office at Portland,

Oregon by letter, that he had approximately 5 evacuee automobiles listed

with him for the purpose of sale, such automobiles being stored with him

and other dealers.

(b) Six motor vehicles have been tendered for sale to the Amy.

$. Representatives of the Evacuee Property Department were helpful in
the negotiation and settlement of problems falling witnin this category

and coming to their attention.

5. A representative of the Evacuee Property Department was stationed at

the Wartime Civil Control Administration Assembly Center, North Portland,

Oregon for the purpose of impounding automobiles which were delivered

for that purpose. He also de ivered personal property inventory forms

to the evacuees covering household furniture stored by us and was able

to reconcile any discrepancies that appeared on such forms. Likewise, he

was very helpfu 1in acting as liaison to aid in the completion of
unfinished prob ems* Representatives were, of course, also maintained
at each Civil Control Station, as controlled evacuation occured, for the

purpose of performing such duties as came within the scope of problems
being handled by the Evacuee Property Department.

6. Shasta Hotel,320 N, W* Glisan St. Portland, Oregon. K. Nitta,

owner of the furnishings of this hotel had a prospective buyer in mind



but was unable to negotiate the transaction due to the fact that the

owner of the building was demanding a substantial increase in rent from

the prospective buyer. However, as the result of a conference attended by

evacuee K. Nitta, the owner of the building, and a representative of the
Evacuee Property Department, the building owner agreed to rent to the

prospective buyer on a reasonable basis and the sale was consummated to the

satisfaction of all parties concerned*

Mikado Baths, 310 N. W. Everett street, Portland Oregon. In a round

table discussion with Somaji Hara, owner of the MikadotBaths, his attorney,
Pau H rrowitx, landlard, and Evacuee Property Department representatives,
a reasonable and agreeable settlement was reached regarding some fixtures
which had been removed and sold by Hara against the wishes and without

the permission of the landlord.

Fuji Grocery, 20B? N. Williams Ave., Portland, Oregon. George Azumano,

owner had considerable difficulty in finding a purchaser for his store.
He finally started negotiations with two Chinese purchasers, partners,
whom he brought to the Evacuee Property Department office to discuss

At the suggestion of the Department»s representative, the purchasers
The fixtures

terms.
borrowed sufficient funds to pay cash for the inventory,
and a delivery truck were handled on a sales contract deposited in the

seller*s bank for collection. Later a tax problem arose which was success-

fully adjusted with the new purchaser*

N A”rtment Houses™ - Out of a total of 96 hotels and apartment

housed, 73 changed ownerships and 23 were left in the hands of managers

who, 1n most cases, function under a signed agreement with the owner. Of



the 23 remaining under Japanese ownership two are for sale in the hope of
febt-aining better prices than could have been received earlier.
Grocery and Produce Stores - Under this classification there were
63 such places of business in existence in the City of Portland prior

to the evacuation order. Although some of the transactions did not
clear though this office, our records show that 34 were sold and 22
liquidated, the fixtures being disposed of or stored. In one instance,
the Lombard Center Market, the Japanese owner, Tom Okazaki purchased

the property for $6,200 cash and leased it to an American for three
years at #30 per month thereby assuring him of a definite income during
his absence. Much satisfaction was expressed, by evacuees. As far as
we know there are no cases in this classification which will require
further attention.
SgMJMurants - OF IB restaurants in operation prbr to the evacuation,
only about 4 were sold outright, the balance vacating the property and
either storing or selling the fixtures. One large one, the Burnside
Restaurant is stall unsold due to the inability of the owner, Frank Toyota,
and the prospective purchaser, to get together on a price. Representatives
of the Evacuee Property Department are still attempting to assist Toyota
to make disposition of his business.
Tailors, Laundries and Gleaning Establishments - There were 39 businesses
of this classification in existence prior to the evacuation. Our reports
indicate 15 were sold intact and the balance of 24 liquidated either by
selling their equipment or making some provision for storage.
T,en”ouses - Disposition of about 6 greenhouses was not entirely
satisfactory from a monetary standpoint. In each instance ownership

was retainBd and the residence of the owner rented or leased for the

duration, the new occupant agreeing to act as an informal custodian of the



| jH
greenhouses. In one case, that of a large establishment, the greenhouses
were rented outright.
Residences - Due to housing conditions in this community no difficulty
was experienced in renting, leasing or disposing of residences by
evacuees. In many instanced, the American occupant permitted the

storage of the Japanese owner* s personal effects in a room or basement

The balance of the 325 Japanese owned businesses not included in the
above and consisting of barber shops, beauty parlors, jewelry stores,
general merchandise stores, newspapers, garages, bath, etc. were,
with a very few exceptions, closed after making some disposition of
their fixtures either by sale or storage. One large drug store was
disposed of through a professional liquidator and the fixtures and
inventory of another was packed and shipped to Spokane, Washington, where
the owner will reopen the business, having first obtained an exemption
and travel permit.
IV. PUBLIC AND EVACUSE REACTIONS TO WORK PERFORMED
A No unfavorable criticism regarding the work performed by the Evacuee

Neroperty Department has come to our attention. Many oral expressions of
approval were offered by those who took the trouble to learn how the
problems were being handled*

B In view of the fact that the bulk of the business and property problems
were in Portland and its immediate vicinity and because most of our
negotiations were in the form of personal interviews by our representatives,
very few letters of appreciation were received.

Evacuees, however, were generous with oral praise of and thankfulness for

the many services rendered and advice given by our representatives.



CONCLUSION
Because of our satisfactory relations with both evacuees
and Americans alike and also becuase of the good will engendered, it
appears obvious that should questions arise In the future concerning busi-
ness properties, those concerned will undoubtedly turn to the Evacuee
Property Department for assistance and advice. BusinOss properties being
sold under contract may fail to return the income expected due to ina-
bility of the American owners to operate as cheaply as did the Japanese,
Default in payment may then occur gnd necessitate a change of ownership.
The n n N will, in s me
eases, develop a need for a replacement of personnel or even force a sale

of the hotel itself.

Creditors are calling on the Department for information from time to time

as to the means of collecting overdue accounts undisclosed by the evacuee

rat the time of his departure. It will be difficult to cut off Abruptly
( "the rclearing housen and advisory functions of the bank developed during

\ the Past three moqui

Automobiles in storage or for sale to the government will, until the
final disposition is detennined, the cause of some responsibility
.on the part of this institution.
/ Care was used in handling a business cases not to involve the Department
/ 1n any detail that would require supervision after the evacuation is
I completed. No escrow agreeme ts were made, no powers of attorney
taken and no coXlsctioi arrang@llliflits sntersd. into. We were oiten urged.
I to perform these functions but satisfactoipy disposition was made of them

\ In each case tnrougu DaxiKs, auorneys, and others who solved the problems

for all parties concerned. 1In a few instances the evacuees attmepted to



et
drae earnest money receipts, bills of sale, or other legal papers but
we suggested that they consult their attorney and in each case this was
done. The firm of Collier, Collier and Bernard of this city, according

to problems coming to our attention, handled more individual evacuee cases

than any other local firm of attorneys and were alsiays most cooperative.

ZX
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e Los Angeles Branch

h
r Subject Evacuee Property Department 5/30/42

EH%&%&&NS PERFORMED BY FEDERAL RESERVE BANK OF SAN FRANCISCO IN CABRYING OIHE

At._the establishment of the Evacuee Property Department on March 13, 1942

no other agency was represented and until such times as the Bureau of Pub-
lic Assistance, Farm Sacurity Administration, U. S. Public Health Service

and US Employment- Service were established, it was necessary that we confer
with evacuees on all questions. As the various representatiyes were assigned
m our quarters, such matters were of course handled by them and our work
was more or less confined to property problems.

>

During the.initial two weeks of the Ovacuation program, we had oc-
c sion.to contact numerous public officials and others in connec-

"“tion with various phases dealipg with disposition of property of
Japanese. We were also contacted by representatives of various

Insurance Companies, Escrow Companies, Management Companies, Banks
s.nd others sesking information as to ths Oxtent of the program

and also offering assistance in whatever phase fell within the re-
spective fields of endeavor.

We also encountered such problems as originated with the Division
of Motor Vehicles in which statements had been required from the
Japanese registered or legal owners, which had the effect of imped-
Ing the transfer of property. After numerous conferences both here
and between San Francisco and Sacrame to, we succeeded in removins

this difficulty.

(flgge eptiQgiJygany thro gh asm i | reFunds
alerffiSS: to con-
tact.the ?e ower City of Los Angeles, in con-

nection with advance additional dejposits which that division was
Jrequiring of Japanese. The County Tax Assessor levied immediate
/seizure notices upon Japanese in connsction with taxes on personal
Iproperty for fiscal year 1942-1943, and this reconsiderable
\discussion with the assessor.

Various insurance carriers declined to write insuranna on Japanese
risks ~nd through "the Association we determined t-hoss companies who
would be willing to carry a risk of this kind.

Many fiosngjjig companies holding conditional sales contracts on house-
hold equipment and automobiles showed a tendency to mature the ofell-
in spite of the fact that no default existed in the payments
scheduled. Household equipment, such as refrigerators and washing
machines, had been taken by the finance company in some instances
without first having obtained a release from the Japanese owner.
This, also accorred in several cases involving An 4 g where the
finance company deemed itself insecure and on that basis matured
the obligation and recovered the automobile.

all "these instances coiflim™to our attnetion, we prevailed upon thé
financing agency to either return merchandiss and pemiili orderly
payment of the obligation or negotiate a settlement which was agree-
able to the Japanese.



We further succeeded in obtaining a forbearance of one large fin-
ance company to any further activity of this kind without first
consulting this office.

We found in most of these contacts a sincere desire to be of as-.

S3st3.n6”™ and whsrs ths individual or company rsalizsd that thsri
action was impeding the orderly movement of property, corrective
steps were taken in most instances. We also found that many of

the practices being followed in connection with Japanese individuals
were basicly a misunderstanding of Foreign Funds Control orders,
which we succeeded in removing after proper explanation of the re-
strictions and general licenses pertaining to these controls.

1 . Interviews with evacuees covered a wide scope of problems, con-
fined principally to real and personal property matters.

2. The evacuees were given individual advice and attantion con-
cerning disposition of household furniture and effects and
were informed storage would be provided by the government.

n addition wg also made available the storage of practically
any professional or businsss—#anls equiptnent provided it was
properly boxed.

3. In the case of handling automobiles, evaucees were informed
that storage would be provided for automobiles, or if evacuees
so elected, that sale could be made to the Army. The number
of automobiles stored at the close of business May 22, totaled
1106 and the number in custody for sale to the army totaled
498. The number sold to the Army totaled 64.

4. Adjustment of Leaseholds and Possessory Rights, including
Ownership: = The adjustment of leasehold interests and right
of possession presented one of the most difficult# problems
this department was called upon to handle, and this was particu-
larly true where the terms of the lease had required advance
rental deposits.

Many of the leases, particularly on hotel and apartment proper-
ties, kkd unexpired terms as.long as two and three years and

the advance deposits incident to these amounted to an appre-
ciable sum. Many of the leases, particularly on business pro-
perties, were in default owing to the general decline in the dap-
anese business world since December 7j 1941* other cases,
Isases had actually expired and the landlord was permitting
continued occupancy in aniticipation of the impendin evacuation,
very often without rental. As a general thing, the landlords
cooperated with this department in a very splendid manner in order
to expedite disposition of property interests of the Japanese
tenants. Instances came to our attantion where the landlord
suffered considerable loss by cancelling the past due.rentals

and in other cases purchased furniture and equipmant in hotel

or apartment properties and farm equipment in africultural pro-
perties at prices which were consideralby in excess of the
current market.



V.

There was, however, some tendency evident on the part of land-
lords to be arbitrary in the matter of allowing an equitable
settlement for advance rental deposits, some considering that
all funds on deposit were properly forfeited as damage or loss
which would be incident to the lapse of time before a new

tenant could be obtained. In one or two instances coming to

our attention, settlement in excess of the advance rent deposit
was demanded* As a general thing, however, we succeeded in
arbitrating cases of this kind, and settlements satisfactory
both to tenant and landlord were usually obtained, As a point
of legal procedure, i1t agemed Questionable~tha~p.nfllty Olfiuses
in leases could bg invoked

gave rise to cancellation on the part of the”J“pana”e”lenant™ I
This legal point, however, would have necessitated adjudication
through the means of a test case in the courts and there was not
sufficient time to permit t is procedure. Our course of action
was to prevail upon the landlord to cooperate in the general
effort which was being made to assist the Japanese to make an
equitable disposition of property.

5. Work at Assembly Centers covered a variety of subjects includ-
ing property problems but was principally confined to checking
in automobiles, contacting evacuees regarding discrepancies
in ownership certificates, etc”” and interviewing those whose
automobi es were left for storage in an effort to arrange for
voluntary sale to the Army. Numerous cases concerning the stor-
age of household furniture have been discussed with evacuees
in Assembly Centers, particularly where there were discrepencies
between the property isted on the inventory and that actually-
picked up and stored. It has also been necessary to do some
following up work at the Assembly Centers in connection with
property problems which were not fully consummated at the time
of evacuation. .Work at the Civel Control Stations involved com-
paratively few property problems as these problems generally
speaking, were taken care of prior to the issuance of the
Exclusion Order. The work was confined principally to arranging
for the storage of household furniture and automobiles.

6. Memoranda concerning special i1llustrative cases are enclosed.

PUBLIC AND EVACUEE REACTIONS TO WORK PERFORMED

A Reaction of the evacuees to the work performed has been, without a

single exception, one of sincere gratitude and appreciation. The
reactions.of the alien Japanese appears to be oreof grateful appre-
ciation for the consideration shown them and, as a result, it was
apparent that they sincerely endeavored to show their appreciation
by cooperating in every possible manner. Among the American born
Japanese, the spirit of gratitude and cooperation was most evident.
They were particu arly gratefu for the treatment being accorded
their fathers and mothers who are aliens and unquestionably they
have evidenced a sincere desire to cooperate and fully meet the
wishes of the government. Our experience has been that they have
scrupulously endeavored to observe the curfew and trave regulations.
It was particularly noticeable that there was practically no “uib-
i"ling over prices obtained in disposing of their properties and

3)



they were content to consummate their transactions on any reason-
ably fair basis and alth gh naturallzd pggp j j ~~~ ~- //
ejorit of cases. c //
tfon was disjgtasBd. "

B  There are attached sample letters from evacuees.

C Public reaction to our work was somewhat different than that of

the evacuees* reaction in that in the beginning thBr® was a :
noticeable feeling _Qf animosity on the part of the general publi

~J.onsrd “the Japanese” in general and also there was considerable
lack of knowledge on "the part of the public as to whether they
could lawfully deal with the Japanese in connection with the var-
Ious property matters. As time went on, however, the feelingof an-
imosity very radically changed and our dealings with the public
showed a remarkable change in their feelings tisward the Japanese.
There was a noticeable indication of their desire to cooperate
with us in endeavoring to arrnage for equitable settlement of the
various problems.

D The attitude of the banks and other corporate entities contacted
was both gratifying and satisfactory and we found a progressive
spirit of coopsratiton* Without exception "they were heartily* in
favor of the evacuation program from every standpoint but at the
same time they were very sympathetically inclined toward the
plight of the local Japanese and felt that the kind attitude taken
by our government was very commendable and proper and they apparent-
ly did everything they could to be of assistance to us and also
to the Japanese.

11« EXPENSES INCURRED:
These figures will be wired Monday, Jane first.
VII. CONCLUSION

A We anticipate the future® functions to be confined principally to
arranging for the sal©® and disposing of th© automobilQs m our
custody and turning over to the War Relocation Authorities the
property of the evacuees which we have iIn storage. It*probably
will be necessary to devote considerable time to checking up on
various matters in connection with the program which requires addi®
tional attention and particularly those where the arrangements,
hurriedly made in some cases by the Japanese, possibly are not
being handled in the manner anticipated, or where an unfair ad-
vantage 1s being taken of the evacuees on account of their absence
or inefficient handling of property matters by those to whom they
have delegated authority.

B It is practically the universal opinion of the management of the
Evacuee Property Department in Los Angeles and of the entire staff
both in Los Angeles and in the field, that, generally speaking,
the attitude of the Japanese in all our contacts has been most
gratifying and that considerable credit should be given these
people for the excellent spirit of cooperation they have displayed
at all times. We have found no evidence on their part to appeal for
sympathy, or public relief; they have taken the whole program in a
very philosophical manner with a very evident desire on their part
to show their appreciation by cooperating*
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WDC & FA
WCCA

7/17/42

Memo for: Mr. Wm M. Hale FRB
Sub: Evac Prop Protection Services.

1 . In pursuance of our conversation of last seek in which you inquired as to
the intention of WRA regarding the assumption of responsibilities relative to
evacuee property _protection® | enclose a copy of a mem recfd from that Authority
which 1 believe is self-explanatory.

2, Of course, following transfer of responsibility arrangements will be mutually
accomplished to provide appropriate access to pertinent records necessary to the

discharge by WRA of such responsibilities with provisions for copying such extracts
as may be necessary.

K R Bendetsen
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Preezing power
* Bendetsen to Hale April 5
Hale to Bendetsen April 9
Hale to Pehle April 9
Foley to Lawler March 20 wire
Hale to Poley arch 25 wire

Hale to Bendetsen Nov* 28
Ma== gsM 1 KKMBXSSMMSSEXXXXMXXX
Hale to Morgenthau
Morgenthau to Myerx: ITov* 21
with Memo e

Morgenthau to Hale Nov. 21
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1 kekorandum
Subject: Cancellation or refusal of insurance on Japanese real & personal property,

Companies contacted: .

Hartford Fire Insurance Co  (Mr. Schaeffer)
U.S. Fire Insurance Co. (Church)

Travelers Fire Insurance Co  (Darling)

New Hampshire Fire Insurance Co. (Gaggero)

Summary of Interviews
1 . Overall Attitude:

Although somewhat evasive V/ith reference to their overall attitude toward
Japanese, the general impression given is tha Japanese property, real or personal, is
not being accepted for insurance.

The Hartford and travelers Cos. admitted that outside of certain Chinese they had always
considered Orientals a poor risk and that now, with the "moral hazard" exceptionally
high, & the possibi ity of sabotage to Japanese property, an additiona new factor,

they were not accepting any Japanese business.

U.S. Fire Insurance was particularly evasive. However, the conversation revealed that
they had no tastefor Japanese business & it might be assumed that they aren T accepting

New Hampshire Fire nsurance is leaving it up to i1ts agents who are generally refusing
the business. However, the company might consider real property under “certain condi-
tion. H

g. General Cancellation:

No co. indicated they were considering the cancellation of policies Already in force,
altho US Fire & the N.H.Co. intimated that in some instances the conditions per-
tain ng to insured Japanese property had changed so materially as to necessitate a
review & some can cellations.

3. Persona Property:

Under no conditions is Japanese personal property being accepted for insurance by these
COS.

4. Real Property:

Asked specifical y if real property, owned by a Japanese but managed by a bank, real
estate co. or white person of reputable background, was acceptable. Every co. indica-
ted it would dpend obviously, first, on the nature of the risk aside from the Japanese
factor and , secondly5 on how much of an additional influence the Japanese factor would
have in altering the normal hazard ratio. For ex, an apll house in a good neighbor-
hood, occupied, & managed by a well-know real estate co. ovmed by a Japanese but not
generally known to be Japanese property, might be a good rish.

5. Summary of Japanese Risk Eactors:

a. Japanese are consider a poor moral risk at this time. The moral hazard is par-
ticularly high on depreciated stocks, unusable personal propert , or semiabandoned
real property.

b. The possibility of damage of Japanese property in ase of moreintensive hos-
tilities is also a factor of increasing importance.



Seattle 11/13/42

Evac. Prop Dept (Delivery to Military authorities of vehicle of Jap* Evac. remain-
ing In your custody)

The Army



Bage 2

c. Certain psychological factors have always made Japanese difficult to satisfy in
leMatth <".“nsurance adjustment or settlement. This is considered even more applicab

d. Japanese property, generally in racially segregated communities, congested
areas, and poorly maintained, has never been a good risk. Today, packed with
anrq}ected personal property, or semiabandoned, it presents additional
azards.

The™above factors were cited as reasons why Japanese property is not considered
desirable as an insurance risk. Generally speaking, conditions pertaining to
evacuation have raised the risk factor on property that was already none too
welcome by the more substrantia.l fire insurance companies.

L E Daks /10/ 2
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