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Bxaadnatiai S«eii Ki% vork hm originally inai*sarated
[ N N
[ r r N N
G”>ritt«d of 1ix audltoiw, pork pxdAarl2jr imrolvod tb* aiaiiting
of r«eoaf<l«*  How«irarf of th« intvleats eo»t «y«t«aui
AhinNi hemio a part of tim finance m ordi# th« «udlt« aontimittd

Into th« x'oeordt of th« operating unlift* % !« oz™nlicttiDii reaain«d

a» sueh for ppxmlAatttljr «Ix ffionthau

AfUr th« initial It m§ soon that th« re~
e f4t in very poor eondliloa* prsonn”l wa* th«fi «silarg«d
to auditor* and th« purpOM im mt otiljr to a»idlt but pot

th« reeordii Into adec|uuit« eondltloii* ThI®* may hav. bwi nmd
theoretleally bat in aetual peaotle# th«r« ms a gr«at doal of
mmttmit on th« part of th® fl#ld th«ir fesHnNg
apparmtily bediig that th/jf did iieot ehaidiril th# dtotattti of tbt
W&shiiigtoii r«pr*a«itatlm « Agreat d«al of aaiaosity beeaawi «vi-
d«nt| epMially the mxk of the auditor* mui m MIgA to
eos™pxdttt all official r*corda of tb« operating unita*

Ai D«e«™bar of 1%3 it was to ere&t« an Sx&BliifttlOKi
and 2hvsti«atlart» S tioci in th. A4Bdnl«tr&Uir« Itoagm «xt

Divijloii vhi?i had tor personnel «xamin«rt ranging from
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cuinr QkMLZS$ ots» O«eitoi h«i<l ami end iIMsItAIN*  This oygfivit
iftatioaal ehaag« was primarily baa«4 on th« fin*r sm”

tli# ptm» md mm™Mmsmijosml r$pre»eQi&tITt« «« to th« honeittjr

thm "BA mplo™Mm$ Sm %w tUM and th« ot MA operating
prooc”re 2t «as d«t«rjnod all reeor™n mid aatMLiSVB ot
tiis 4 G azid sIHmIil # ~ibjoerl to anfld™dji and

«xMaatioii I"r the F1&34 Sximlsiiil1,011111tem»tlg{itlo»9 ~»etij ii9

WhanYar 17ausi alf  _uM or waa bor tli.

auditors™ th« S« ti n ym to iirrestigAt* th« eharg”i and prtptam

tim & prow ihtt mppO»aA izie<nT«et*
Ha H™ of 1944 1t dmij&tA that ttm ySgdn &t ihi

Swstirsi 1ld bt ro I wkild assoki in tISB

fltild lay tilt to AMTm3miw or iuadeg»&ei«09

from th9 rsy b«gyixiii®| of the S«etieci# the mM tottt tmim
giiNNB a htiidbocde gol44i t p# of suntljQig thigr rato o
f hegf ««i<« »ehooX«i la th« luM nistriitlve tsis*patimm of WAk m i
«#r« ear™killjr eautlmd tut te th« of thfldr ftuthcnltjfe
MOmmwf§ mm ulth tli« intm”™m mshmMmg md tr»Itiiiig glfm to
9nrditim 8 th«re mm & **«it 4ml of friet40& VKM tiVi
fi«ld pmnuxmml mA WahiB|gteB staff* Pari of thla mm

butalkltt to the natural antaaMdf f - for mqgt person idio

nuditors™ mithmp or in p«r« K& behavior*
*n ot taid«r«tetuiixig lay tlic atiditm mMEtb» isanjr problcaw in
%m £1«Id fttirlbuttd to tNi Cki« of thm isajor
for th# ixxtw”i fight %m moM.t sn fl<3Ld
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»t&ft lay In th« thiot tliat the t+9%d «a« allowtd id go for sort
than a y«ar without or STrtaa&tio au<3itt or oh»ol»#.
At th« auditing progr«A deveX€nitdf it took in all opevim®
ting record* as well aa adeiiiictrativ« rteords af & Cmtmr*
fh9 iSm tw a tflspla that oov«r«d thi oper&tioiit
of a Cwit«r tods fro» thrM to Ibur s"ntha bjr & goawup of thr«
to four
Nps™w a of ths Cutwi and OttUm «cllnt uM of
%mraposrta rmlered by auditmi *nd in ««v«ral e&s#» th«
audit* rcir«al«d that certain WHA «Rploy«e« »«r« d#£ELNnlt«37 «n-
gagl&g in ~r»udf ooruipiracgr or «nb«ssl«i3»8t«  Th ¢ ea««t i»«r»

handle an ixmstigttimui ichleh r««ult«l in Bom di*»

m .1rzmitr

had ooeutTtd «t*l that pomiibl# o”iir WHA «Bplogm« had pmonalljr
gaiiwd beyond th« wialm ©f ac  t«d meratlwi for th«ljp frrk -
Uomror$ becsus* of th« largt tuzmrtr of p«rswm»l in VEA# It

HE ooees |

|

N [ m
r«tuniid through th« effort* of ttm Iboudsiatioii «nd Xav«etifatlocui
Steilmu Tti» tot*! valut of th« IssAin&tioxi and 2rm«tlgfttlon»
S«etlQii 001114 not b« Judged ia IMetual <at naterial aeeoe™iNiN

mmA9 »ine« it m» v«ry olnriou# through duung« of

nmd of 9 »s of app m «d perfoim«X and «ioh of thi
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volunifti*r issprvntmM of records a diroot result ot ~<i
"xlstotsee of Sntidrik* It was imturcLl for jozeh of th« tUtIA
staff to att€E”>i to th«lr books in order prior to an
atlm in order that thogr wcsild rce«iv» &good report* Thl-. of
eotuns«f 1» a mvml result of ac’r polixdag acilrll™r*

e not in tbe miad>«a of crladnals apprtitidedl

bst xMathir in aay hav« neaknesuMi do not

becam criminals beaxm of the tmr of th9 XaviL

This adeg« eertainljr prcmd a timtii ia VS4*

It not \mforvar&m M iat thd Bxamin&iijOB and Xomtlgatiomi
S™etlon nmem not crwt™Nd and aieo«pt9di at very of tht
V\BA ivith the 7 prolsilisui tliftt existed tliat
timp It iM oertainljr Imder9taiidabl9 hm tho organisatioci of a

eonstraetlve wd% eotild be tteXa/od uniil tij» And 011111es pe«r*

tIM %»90audit mulertak«ci \s™ th* Bxaadjmtlcm and
gatle”i i%a« of 1im ~ropmtj 611rI"Uaci on th»
We«t Coast* Such ease filo of meh otti/im of th« C«nt«r9 eloM st
to tlui Wt C a»t# naiaaljr# Cella Blver, ifanaanar, Colorado River

«nd 7"X« Lalaif exanlzfced* Th« 9»st Coast Offices &t iiMd
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Nearo m» a total of appp odmat«ly 3 fDOD eas« filw and a
gEWHINI6E 1 1 8 VI mrittan an th» 1111dings of ottu ~
Xt mw d« i<|«d to savpml the auditixsg aetivitlss of tht
SwsUm aa of the end of S4pt«ab«rf 1945* ~d» d«Ql«ioci was bac«di
«poa the r«a*oning that th« Ctniwii w«rt liquidating and th« audit*
ner# untimely* Fer»mm«l n&0 ae&m mt th« Cwitem and woxic nas
<netrQiGir heayy «xid tl» auditors ««r« obriousljr iB$>«ding the mxk
ot tlis Bvmeu” OfiSM9» irtio had & Xou'g# aiount of noik to
40 la the U~ uidatleii of tiut Cant«Pi# It wib th« fe#llng that
ao”™> ot tho uaHkof ) Mi WRA ha<l bw i ttadit"ENI uno# or sior<9 and
th« major portion of t]» Ivaouee Pxtoporty Aotlfities had b««n eare*
fulling «xAI&diid«
APPTQodiBateljr tik> thar« n«re about forty audit#
Sottai iwr® done oonsti®ioMviON tind d 9>2«httisI Téljr|
othors were not. Host audit# nxm ui«d to advantage lay
thm Wachingt 1i sUUtF perfo«rMil ©r th« fl«34 p*rmonn«X«  Th » m
0aMS th* audit reports n«re r««d aloud to a "round tabl™¥ of
porsoitticl idio w#r0 dlrtotljr 1 v&rlcm0 phajt”s
0$ tbm audlt« Many proe«dimOL ohang«8 nmyA a”etniatrative operm-
ti"v beeaai» ffcetlr6 & dlr«et r ilt of tiu» auditors-
r*oaafiondaUoM* To «rr«n go farth«r# th« Sxasinatioii md IhvMrtl*
gatlons Soetdon dir#etljr & ulth the pro”~dural reorganises

tions in Hovani™ and Deember of X9nhU*
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add that th# mgrk «<as 1 [x<«l in part”
bwMoBm ©f th« lack of p«r»<asn”t om” in th« tuo yw of

«d«t«n  did tlw Seeti nj y the efforts of a itill at&fjt*

S* Cahn
Nead# Ficl4 SxAjsinaUm k
3hr«8tlgfttiomi S4™ti i

SC&haish



