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伽  Bxaadnatiai S«eii〇Ki9« vork hm originally  inai^sarated

:rr:二 ：二 :
〇G^>rltt«d o f i ix  audltoiw, i»ork pxdAarl2jr imrolvod tb * aiaiiting 

of r«eoaf<l«* Ho»«ir«rf o f th« in tvleats eo»t «y«t«aui

^hi^i h« mi a part o f tlm finance m o rd i# th« «udlt« aontimittd 

Into th« x'oeordt o f th« operating unlift* % !• oz^nlicttiDii reaain«d 

a» sueh for 龜 ppxmlAatttljr «lx  ffionthau

AfUr th« in it ia l I t  m§ soon that th« re~

e〇f4t in very poor eondliloa* p^rsonn^l wa* th«fi «silarg«d 

to auditor* and th« purpOM im  m t otiljr to a»idlt but pot

th« reeordii Into adec|uuit« eondltloii* Thl^ may hav. bw i nm d 

theoretleally bat in aetual peaotle# th«r« m s a gr«at doal o f 

mmttmit on th« part of th® fl# ld  th «ir f««Hng

apparmtily bediig that th^jf did iiaot ehaidiril th# dtotattti o f tbt 

W&shiiigtoii r«p r*a « ita tlm « A great d«al o f aaiaosity beeaawi «vi- 

d«nt| ••p M ially  the mxk of the auditor* mui m〇MTg9A to 

eoŝ pxdttt a l l  o ffic ia l r^corda of tb« operating unita*

2li D«e«^b«r of 1%3 i t  was to ere&t« an Sx&iBliifttlOKi

and 2hv«sti«atlart» S㈣ tioci in  th . A4Bdnl«tr&Uir« ltoagm «xt 

Divijloii vhl^i had tor personnel «xamin«rt ranging from
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CUI^ Qk^LZ$ ots» 0«eito i h«i<l ami end iM ŝr̂ tAî r* This oygfM  ̂

iftatioaal ehaag« was primarily baa«4 on th« fin^r sm ^

tli# ptm » md mm t̂msmijosml r$pr«»eQi&tlTt« «« to th« honeittjr 

thm B̂A mpl0^4m$ Sm %h» tU M  and th« ot MA operating

prooc^r••多 2t «as d«t«r^jnod a l l  reeor^n mid aatMLiSMB ot

tiis 1̂ 34 G纖 azid slHmlil l»# ^ibjoerl to anfld^tdji and

•x ^ laa tio ii l̂ r the F1&3.4 Sximlsiiil1,011111tem »tlg{itlo»9 ^»etij〇ii9 

Wh«n«Y«r i^ausi鼻《a lf供 _uM  or waa bgr t li.

auditors^ th« S«〇t i〇n ykmi to iirrestigAt* th« eharg^i and prtptam 

tlm &t prow ihtt mpp0»aA izie<nT«et*

Ha H^r o f 1944 I t  dmij&tA that ttm ŷ &gkim̂  &t ih i

SwstJ^si 11011Id bt 齡ro I f  齡 vnki!H9 assdki in  tlSB

fltild  lagr tilt to 4tmT^m3mi.w or iuadeq»&ei«09

from th9 r^sy b«gyixiii^| o f the S«etieci# the mM tottt tmrm

giiNNB a htiidbocde gol44i 切 t次p# o f su^tljQig thiqr 饕和ra to 在o 參

f  h«gf ««i<« »ehooX«i la  th« luM nistriitlve tsiŝ pa.tlmm o f Wik m i 

«#r« ear^fkilljr eau tlm d  tut te  th« of thfldr ftuthcnltjf • 

M0mrwf§ mm ulth tli« intm^m mshmMmg md tr»ltiiiig g lfm  to 

9^ditim § th«re mm & ^ *« it 4m l o f frie t40& b̂ tVKMd tlMi 

fi« ld  pmnuxmml mA Wa«hiB|gteB s ta ff*  Pari o f thla m̂m 

butalkltt to the natural antaaMd^f f餘  • 從  for mqt person idio

nuditors^ mlthmp or in  p«r«〇Ki&JL behavior*

Xm Sc o t tai4«r«t«tuiixig lagr tli« a tid itm  mMt tb» isanjr problcaw in  

%bm £l«ld fttirlbuttd to  tNi Cki« of thm isajor

for th# ixxtw^i fight %hm moM.t〇sn fl«3Ld
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»t&ft lay In th« thiot tliat the t±9%d «a« allowtd id  go for sort 

than a y«ar without or STrtaa&tio au<31tt or oh»ol»#.

At th« auditing progr«A d«veX€ îtdf i t  took in  a l l  opevrn̂  

ting record* as well aa adeiiii«trativ« rteords a f & Cmtmr* 

fh9 iSm  tw  a tflspla that 00v«r«d thi oper&tioiit

of a  C«»t«r tods fro» thrM to Ibur s^ntha bjr & gsw<up of thr«« 

to  four

^ p s ^ w a  o f ths C u tw i and OttUm  « c 1 1 n t  uM of 

%hm raposrta rm lered bgr auditm i *nd in ««v«ral e&s#» th« 

audit* r«ir«al«d that certain WHA «Rploy«e« »«r« d#£Lnlt«37 «n- 

gagl&g in  ^r»udf ooruipiracgr or «nb«ssl«i3»8t« Tb瓣•  ea««t i»«r» 

handle an ixm stl^ttim ui ichleh r««u lt«l in  Bom d i*»

m : i ：rzm r|
had ooeutTtd «t^l that pomiibl# o^ iir WHA «BpIogm« had pm onalljr 

gaiiwd beyond th« wialm ©f ac卿 t«d 靡 meratlwi for th«ljp f»rk•邊 

Uomr9r$ becsus* of th« larg t tuzm rtr of p«rswm»l in  VEA# I t

m r :: = : r 二:：
r«tuniid through th« e ffo rt* o f ttm Iboudsiatioii «nd Xav«etifatlocui 

Steilm u Tti» to t * ! valut o f th« IssAin&tioxi and 2rm«tlgfttlon» 

S«etlQii 001114 not b« Judged ia  l^etual <at naterial aeeoe^li^i^ 

mmA9 »ine« i t  m » v«ry olnriou# through duung« of 

mnd of 9〇» s  of app〇m «d  per*oim«X and «ioh o f th i
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volunifti^r issprvntm^M o f records a diroot result ot ^<i 

^xlstotsee of Smcidmk* I t  was imturcLl for jozeh o f th« tUtlA 

s ta ff  to att€^>i to th«lr books in  order prior to an 

a tlm  in  order that thogr wcsild rce«iv» & good report* Thl-. o f 

eotuns«f 1» a mvml resu lt of aĉ r polixdag acilrll^r*

! •  not in  tbe miad>«r o f crladnals appr^i^idedl 

bst x^athir in  aay hav« neaknesuMi do not

b̂ eoam criminals b̂ eaxmn o f the tmr o f th9 Xaiv*11 

This adeg« eertainljr prcmd a timtii ia  VS4*

I t  mot \mf0rt%m&tm ^ iat thd Bxamln&iijOB and Xom tlgatiom i 

S^etlon msm not crwt^d and aieo«pt9di a t very of tht

WBA* ivlth th• 脚取，脚田7 prolsilisui tliftt existed tliat

timp I t  iM oertainljr !mder9taiidabl9 hm tho organisatioci o f a 

eonstraetlve wd.% eotild be tteXa/od u n iil t i j »  And 011111• •  p«r*

tlM %»»% audit mulertak«ci \ŝ  th* Bxaadjmtlcm and 

gatle^i i$a« o f iim ^ropmtj 611rl̂ Uaci on th»

We«t Coast* Such ease f ilo  of meh otti/im o f th« C«nt«r9 eloM st 

to tlui W««t C〇a»t# naiaaljr# Cfella Blver, ifanaanar, Colorado River 

«nd 7^X« Lalaif exa»lzfced* Th« 9 »st Coast Offices «3£ft〇iiMd

二 : ニ ニ ニ — 加 — — ®
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^learo m » a to ta l of appp〇odmat«ly 3〇fD0D eas« f i lw  and a 

8€Wpi îl6 1 1 8 WSlIi mrittan an th» 1111dings of o ttU ^

Xt iww d«〇i<|«d to savpm l the auditixsg a e tiv itlss  of tht 

SwsUm aa of the end of S4pt«ab«rf 1945* ^ d »  d«Ql«ioci was ba««di 

«poa the r«a*oning that th« Ctniwii w«rt liquidating and th« audit* 

ner# untimely* Fer»mm«l n&0 ae&m mt th« Cwitem and woxic nas 

<nctr«Qi«3jr heayy «xid t l»  auditors ««r« obriousljr iB$>«ding the mxk 

ot tlis Bvmeu^ 0fiSM9» irtio had & Xcû g# a îount o f noik to

4o la  the U^uidatleii o f tiut C«nt«Pi# I t  wlb th« fe#llng that 

ao^> ot tho 1101Hk of t)Mi WRA ha<l bw i ttadlt̂ ENl uno# or sior<9 and 

th« major portion of t ]»  Ivaouee Px*op0rty A otlfities had b««n eare* 

fu lling «xAi&lii0d«

APPTQodiBateljr tiK> thar« n«re about forty audit#

So#ai iwr® done oonsti^io^lviO^f ttnud d〇ŝ >2*«httislT6ljr| 

othors were not. Host audit# mxm ui«d to advantage lay 

thm Wa«hingt〇ii sUUtf per#o«rMil ©r th« fl«34 p*r»onn«X« Ih »〇m  

oaMS th* audit reports n«re r««d aloud to a "round tabl^1* o f

porsoitticl idio w#r0 dlrtotljr 111 v&rlcm0 phajt^s

0$ tbm audlt« Many proe«dimOL ohang«8 myA a^etniatrative operm-

t i^ v  beeaai» 鬱ff«e tlr6  &« 瓤 dlr«et r籲供ilt  o f tiu» auditors-

r^oaafiondaUoM* To «rr«n go farth«r# th« Sxasinatioii md IhvMrtl* 

gatlons Soetdon dlr#etljr & ul th the pro^dural reorganises 

tions in  Hovani^ and Deember o f X9hU*
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add that th# iwojrk «as 1〇|>«<|«<1 in part  ̂

bw ôBm ©f th« lack of p«r»<asn^t om^ in th« tuo y w 9 f

«d «t«n ㈣  did tlw Seeti如 《nj〇y the effo rts o f a itill at&fjt*

S* Cahn
^•a4# Fi«14 SxAjsinaUm k 
3hr«8tlgfttiomi S4^ti〇〇 i
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