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ymoMmm to all rkiioial ahd phoject ATFfosinrs.

There is attached a aeraorandua to me from Mr. James A*
McLaughlin, Assistant S olicitor, conimentin® on the draft in-
corporation papers attaohed to Op« Sol Ho* S2* Tou may find
his comments helpful ifa preparing instruments for the incor-

poration of a particular cooperative.

P hilip M. Glick
Solicitor

Enclosure



Oetober 19* 1942

MMORM33DM W Mr. Glick

SUBJECT! Consa«its on suggested pap«rs relating to incorporation
of conauaier enterprises in California*

X hare read the suggested papers relating to Ixioorporatioa of
consumer enterprises 111 C alifornia that were enclosed with Op. Sol. Ho
22v and | haTe some comments which you May vish to pass on to th«
Hegio&al dad Project Attorneys for their coneideratloa when they are
asked to draft incorporation papers for a particular cooperative.

Some of coioments are latend”d mainly to clarify and it"prore the
laiiguage used in the original papers wkile others axe intended to
suggest altem stiv# methods for handling the affelrs of the coopera-
tives

ASTICLES OV INCSOEPORATIOIT

Article 111, paragraph (d) - la riew of the restrictions upon
investment In Sec* 653.11 of the Califormia Gltll Godet it maY be vise
to Insert at the comme&cement of this paragraph the following:

tt?o0 acquire i ) n a ffiajorlty Tote of its members by
aa investment of not to exceed 2& percent of its
capital la the aggregate stock, shares, and/or
memberships of €8/ other corporation and subject
oaly to this restriction”e

p,eSeat par~ap. flay then ,e ptCed up a8 t,e last part o, t,e
same sentencQ. Inserting this proTisloa wotild put the corporation on
notice of this statutory restriction on its authority to buy the stock
of another corporation.

B. B7-LAWS

Article |11, See# 2 - fhe certificate of membership could
safely x”"irased in a more positive fora, plaeizig more emphasis upon the
rights conferred and less upon the limitations* fhe first paragraph
of the body of the certificate might thas read



ttThi8 ce rtifies that [ ... .W... 1» a
of ful I»ak® (Soop®rativ€» 2hitOrpriS0S* Inc*
1%ds e e ftifio & to and the membdrship 7id &c d
here”jr ar« tranafer&bls as provided i» the 5y-laws
of the CooperatlT*. fhe Cooperative reserves «a
option to pujfchaa© tM e atmljership a* provided ia
th« By-law®; provided, however, that if the Ooopera™*
tiv «liall not hs,re exorcised lie optloa as prorlded
i& the ~elawe, this membership may be traatf«rr®d
or sold t@ a person who is eligl)!® % aem”erthlp and
who conpll*s with the provisions of th® Arttele* of
lucorporatioB and By-laws of the Oooparativ®. *

Section 6 - the form of this fection mig”it well "be changed to tHha

winsT)€Ctloa of Books and H»cord<. Any person who

kas 'bewei a momDer . of Ooop®rani7 for &t loast
twelve w«eks shall be #ntitXod to isspoet the

t) oks of aocoimt, stock book stoek trantfer ledg«r
and: the records of aiiiiates of tho' Goop®rativ

aaA sudfci 13 and recoils shall Te available
i&speotion at reasonable hours oa a ll lrusi&ess day***%

Section 7, pjtragr*ph two might be clarified by changing tt to r»adj

nlf the Cooperative doos not ptirohase such meaibership

Intorests within days, the member or his legal
reprosentatlrd shall than have the right to dispose
of Ih« membership to any person therefor.

Transfers of meermhi™p thall not be effactliv* un til
th© traa«fer r has surrandared his c#rtlfieat« and
the transfer has been recorded izpozi the books of the
CooperatiTt. fhe transferees shall thereupon be ©n
titled to a esrtiflcate In Me own nasie. H

In order to give the Cooperative 8p«clfic authority to "borrow money
and la order to explain more fully th® proposal to permit the Coopera-
tive to issue reroiving fond ecrtlificates, S«otlon 8 mlgjit be changed
to read:

vwBorrowing Mongy and Berolving y iid Certificates* IPlie
Cooperative It authorized to borrow moaey, with or
without socurltj, at not to exceed 6 percent azid

to 6TId6HC« th« obllgatloB to repay the same, It

may Issue bozids* notes* or certificates of xn«
debtedness. Sueh obligations may be payable to



bear r or say te legist red |L&d tfaasfe &blle
only on the "books of the CooperatlTt.1

The Coopera%lire shall be authorized to issue and sell to members
and others revolving-fond c rtificatds of a chftraetezlhereafter described
for the purpose of raielag capital fands for fortherlzig its Imslaess, and
In order to further its cooperative character and to enable it to provide
a means whereby Its currefiit and aetlre aiemisers v IlI finance it, the Co
operatire shall authorized to dodact “rom patronage r0Oftmd8 suoh por-
tion thereof as xaay be determined from time to time the Board of
Directors. At the end of each fiscal year the Cooperative shall issue to
each mdmb>ar a revolving-fond certificate to evideace deductions from
patronage refunds” Such d#dactions shall be used for cr«atin] revovling
fonds for the purpotsil of Imilding such an mount of capital ae loajr
deemed necessary by th# Board of IHrectors from time to time and for r#-
Tolying such capital- Timds arlei&g from such deductions and evildtnced
bjr such certificates or funds derived fro® any other source shall, when.
In the opinion of the Board of Birectors of the Cooperatire, such fands
are not necessary for the proper financing of the operations of the Coop-
erative be deroted to the refanding of the oldest outstanding series of
r volving-fimd certificates. Such eertlfieatee msg aontala such other
termu and conditions not inconsistent herewith as meg *e prescribed from
time to time by the Board of Directors of the Cooperative, Such ce rtif-
icates shall "he issued in annuel series, each eertificate In each series
upon its faee being identified the “ear in whicdi it is ie@iaed; and tYh
series shall be retired fUlly or on a pro-rata basis only at the dlsere*
tion of the Board of Directors of the Cooperative in the order of issuanct
>y years, as fund are arailalble for that purposa* Such revolring-fuad
certificates shall bear mein rates of interest and Olll 7 such rates of
interest (in NO event to exceed 6 percent per asmtua) as the Board of
Directors in its sole diseretloa may from to time prescribe without
any obligation on tHe part of the Board of Directors and the Copperatr®
to pay interest on such certificates.

A record of all holders of reTolving-ftmd certificates shall be
kept and maintained by the CooperatlTe and such certificates shall
transferable 01117 oa the bookA of the Cooperative, and no transfer of
certificates shall 'te “binding upon the Cooperative unless so transferred.
Kotwithstanding any of the foregoing provisions, the Board of Directors
shall have the power fro® tlm« to time and at aY time to pay off or
retire, or secure a release or satisfactioa of any rerolriag-fcmd certif-
icates» in order to coKpromise or settle a dispute between any holder
thereof and the assoclatloa* All other debts of the CooperatlTet ) th
secured and unsecured, shall e entitled to priority over adl outstanding
reT Xving-f\md cortificat«s. Upon the dissolution or winding up of the
Cooperative in any manner, after the payment of all other da'bts, all
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outetandlia® reTolTiz*g-fund certificates sball be retired in fall or on
a pro-rata l)asis without priority before g/ liguidation dilrld*nds are
deelared oa membership certificates or & account of property interests.

A elgnlfieant feature of this suggested change is that it would
permit the Board of Directors to l««u® reTolTiBg-fond eertlfieates in
the amounts of the patronage refonds to which the members may become
entitled. w Oy T

Article IT. In the second line of ("b) of Article IT, Hf th#
net savingsl may "be substituted fox* Hh«reofw to eliHiina e the
ambiguity.

The second paragraph of (c) might b« clarified sad mad« more
«peclfic by changing it to read

OIf departments are established as provided la
Section IS of Artiel« I1l, patronage refunds
shall he made upon the ljasle of the profits of
each departatent» |f any derpartmemt lias sua oper-
ating deficit, it shall be charged against th«
stirplus reserve of that defpartmentto the extent
of such reserve. Any “additioaal deficit shall
"be charged against tiie profit or surplus reserves
of the profitable departments in proportion of th©
net profits of each during such period. Ho
patronage refunda shstll 'be jsad« for aay period in
which tlw depé&rtmeiit has an operating deficit r
ia whieh the Cooperatlre lias a general operating
deficit, or while the Cooperative has a capital
deficit.M

Hf departments are not established, NO patronage
refund shall be made for aa” period In which the
Cooperatlr® has an operating deficit or as long
sls the Oo<”ersitl7e li&s e capital d

Article V. S«etlon 2* fhis section might I>d diaogdd to readf

wQq raLa. At say r gular or spetsiai meeting of which
notice has [>edn duly glren a quorum shall consist of
100 members, except while the Membership is less
thaa 200, when the quomm shall consist of one-hfdf
of the aealjership*w

A requirement of a trpeoified muster for a quorum Is desirable
1& tliat it would require a representative group for conducting corporate
affairs.



Soctloa 3. Where the project has a newspaper, as It w ill 3iaT«
In most I&staneest, it al*it *e well to publish aotlees of membership
meetings. Accordingly, after "bufilaess*1in the second line of the
second paragraph, there might be inserted nadd ziotice shall e pub-
lished at least once in the Center nevtspaper®, with the reM&inder
of the sentence following aa before.

Sdctlozi 4. Z& the second paragraph, second line, a comma najr
be inserted after %e®tlngaw and HadTertised andl may be inserted !>e-
fore H9stedH, if the above suggestion for changing Section 3 Is
adopted*

Section 8. In the first line fwrittenl m I*it "be sub stittited
for Habsent©eM

Article VI, section 4. There might be added to the end of this
section a provision, for the removal of officers, such asi Mhe Board
»hall have power to remove officers for cause. T3poa request a remoTed
officer may receiye a statement in writing of tlie reason® for his re-
moval, He shall be eligible for reelectioa tmless conricted of an
offense iavolring moral turpitude ">y the Judicial Committee of the Com-
m aiiity Government or by a criminal court.

Article VII, section 1 . So authorize the Board of Directors
to appoint a oommittet to which it could delegate fa |l power® to act
for it, the section might *e changed to read: Hhe Board of Directors
may, in its discretion, appoint from its own membership a General
Executive Ooaimitted or several execnitlTe committees, such &8 a Com-
arunity Store Sxecutiye Committee, and a Personal Scrrices Executive

Committee, and such other committees as may necessary, and may
determine the tenure of office of coamlitee memisers and their power*
and duties as may, from time to time, prescribed by the Board of

Directors and such powers My, subject to the general direction,
approval and control of the Board of Directors, Tje all of the powers
and duties with respect to particular enterprises or matters*M

Article TIXZ, Section 3* ?Ms section might be changed to
read:

HAmendment of By~Xawg» The by-laws of the Cooperative may te amended
by three-fourths of the members prese&t at a regular meeting or at a
special meeting conreaed for such purpose, upon notice of the proposed
sjQe&dme&t and notice of the meeting glv®n at least ten dfigrs prior to
such meeting and setting forth fully aad clearly the proposed amendment. M

O« BOND. d?his paragraph might be changed to reads



this should
not be
added.
P.M.&.

6

Period of cgvera®®. M irst: Liability uader this bond begins
on the day of 19 « with respect to the
person then fillin g the poeitloxi of freasurer of the Cooperatire asd
continues with referenc# to him and his successors during th# periods
of their respective incrumbencles of the office.* Changing the para-
graph in this way would make the statement of the period of coverag#
aore coaelse.

Changes 1a Amount gf Coveragee Paragraph three. la order to
clarify aa amljigalty, the clause after Mr#quCettk ia line 6 might “e
changed to riadt

Mad the total lia b ility of th® surety by reason of any such
changes shall not exceed an amount in the aggregate larger than the
total amount of coverage specified In such written acceptanc®«M

Proof of Loss. The second sentence and the sentence
constituting the followlog paxaglra®i may "be rearranged as the last
part of this first paragraph so as to read:

tlie event of any loss covered hereunder, the Project
Director is en”owered to give notice thereof to the Surety, to gire
Narety proof of suoli loss, to tsring suit against the Surety within,
the respective periods' limited therefor in this "bond, and to recover
for the benefit of the Cooperative any loss payable "ieroimder* Diih-
covery of such lose Isy the Cooperative more than 90 daja prior to
the discovery thereof by the Project Director shall aot affect the
obligatioa of the Surety to pay such loss where the Project Director
gives notice to the Surety and makes proof of loss within the tspeclfled
periods after his discorery of the losaln

Anmial Dremiims. She language suit)sequent to Moverage” in line
2 may be struck.

D. APPLICA3JIOK FOR PERMIT ¢0 ISSUS AHD SELL M5MBERSHIP CERI?mCA3IBS

Paragraph IV* gbe-period-&t-4M-eBdr*r*r~fFlrgtngenteae»-»F

qn * may ~a tt> QO"§& w *ff
Saftrt.pA; HA imdar the -aiadIniatrailond
t"Hgaited-State-s War Relocatloh Aathorlty.w IDie following additional
sentence be added at the end as the fITill and final sentence

of the detailed statement:, tSales will chiefly be made to residents
of the Center**e fhese facts would pro*ba™bly be helpftil to th« Divi-
sion cf Corporations In consideri&g the application*



Jursi®. I no statement8 ar« 108k on information or belief
the language subsegaent to MkB wl#dg®M in Iln« one and preceding
the elgaature may struck*

James A. HoLau™illb
Assistant Solicitor



WAR RELOCATION AUTHORITY
Office of the Solicitor
WASHINGTON

November ZS9 19142

G MOTAL

! : KEMOEANDUM F(B ALL PROJECT ATtOHNEXS

Subjects Administrative Eeorgani ation of HA

You bare probably alreac”r hesrd that the WSA is going through
a isajor adm inistrative reorganissation. The new oz*ganIS£Ltion wsts an-
nounced to the members of ths Washington office on November 11* |
wrote to the Kegiond. Attorneys oa Norsmber 13*

| am not certain that the information has already been o ffide-
ally announced to th« administratiTe people at the relocation cen-
ters the respective project Dixectors. The Project Directors
w ill, of coursef want to malse their own azmouncements to the members
of their staffs. Xwish, thereforef that you would treat this letter
as strict® confidential and not diseuss its contents with any of
the administrative people txntd.1 after ths Project Director has made
sultsbxe armounc”ent*

The Director feels that there is no need for thr 6 complete
levels of administration in the WEA* He feels also that the chain-
ing program £ th® Authority, with th© increased emphasis upon re-
locating the evacuees outside of the centers# makes it desirable
for administration to be handled directly out OF the Washington
office. The ©sseince of th® reorganisation w ill consist, ttererore,
in doing M&Y with the EegionalL O ffices* Hereafter the Project
Directors w ill report directly to lasbington*

There w ill, h”~rever, b© three field offices - one in San
"“rancisco, one in Defiver, and on® In L ittle a ck. At the head of
each of these field offices w ill be a Field Assistant Director
a small staff r from three to five key people to help him. fhesa
Field Assistant Plrectcars w in be staff officers rather than lina
officers « that is, they w ill not directly supervise adm inictration
of ay of the canters butv Il a8T™ as Assistant Direetors” spend-
ing perh”js one-fourth of their TIM in Washington and thereby-
assisting in malntainlTig close liaison between the projects and
Washington* The Assistant Directors w ill collaborate with the
Washington staff in developing the progrataf w ill inspect work at
the centersf wiXL facilitate operfttlcms® prepare proper reports”
represent the Authority in public contacts, advise the Director, etc



WAR RELOCATION AUTHORITY
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I don(t Knm whether the Director and the Assistant Directors
have yet determined inbo are to be the four or five people to
work with each Assistant Director* The other members the re->
gional staffs w lll* in Bm casesf take up jobs at the relocation
centers™ and in others w ill come to Washington* Xt is expected
that the Washington staff w ill be more than doubled*

It ise lis clear that the Field Assistant Blireetor& wiU not
need lawyers on Ihelr staffs* Xt is expected that such legal ad-
vice and assistance as the/ wiH need they CMm secure from the
Solicitor and® in some cases# from Project Attorneys. If It should
prove necessary for a particular Assistant Director to have a lasr*
yer arailable to him for a given period of time9 X ean make a man
available from the Washington staffs but X don't at present anti«
eipate that that ivill proire necessary to any considerable extent,
sold It may not prove necessary at all*

This brings me to the question of the adjustments to be m
oim offiee: |

appo -
the ~erom Eelocation Center# Jack Curtis is being appointed
Project Attcarney for the R<dnrer Relocation Center.

2, Jerry Housel w ill serve as project Attorney for the
Heart Mountain Relocation Center# and Don Horn w ill continue as
Project Attorney for the (Granada Belocation Center*

Ton, O .BrL S LIS T
Relocation Center* Eclgar Bernhard and Kent Silverthxsone w ill re-
mdIn in San Franciscp to parfom. tlie iegal vork tOr the evacuee
property division, £dgar Bernhard w ill be in charge £ that legd]
work and w ill report direct to Washington* (The evacuee property
division irlxi. remain xn San Francisco as an independent divisiQ n”
reporting directly to Washington. It irlIX not report to the

- ey
Minidoka and Central Utah until the Project Attorneys for t‘iose
projects are ready to take aQw¥er, and then irlll go to Manzanar; Bob
llirockracrton w ill continwa as Project Attorney for Tula Lakei Jim
Terry w ill continue as Project Attorney for (xila Hiverj and Ted
Haas w ill continue as project Attorney for Colorado River.
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This ia a good time to inform you of some other personnel
appointments s '

1# Ealpb J« Moore has been appointed Project Attorney
far the Minidoka EeXocatim Center* Hew ill report to Minidoka
around December k*

2* Ralph. G« Barnhart has been appointed Projeot Attorney
for the Central Utah Edlocaiion Center* He i# noir in V”aahington
and w ill report to Central. Utah on about Beceiober 3 »

| am attaching hereto a revised list of the names and addresses
of the Project Attorneys# Xou should siibstitute this revised lis't
for the list that was sent you attached to Solicitor Memorandum
No.10 (X9U2).

As soon as possible | shall Issue a revision of Solicitor's
Memorandum No* 10 (19U2)« In the meantime9 the instructions con-
tained in that Memorandum are revised in this respectt

Beginning with the week £ December 1N7$ a ll Project
Attorneys should submit their weeidy reports to me In Washington*
Each Frojeot Attorney should send direct to every other Project
Attorney and to Mr. lal]$: and Mr* B®rnhardf a copy of each report*
It is not necessazy to attach to these cdpies of the report any
c<">ies of the attachments* (This ?rill mean® of course” that your
secretaries w ill have to make tiro runs of each report*)

Si Fryer, Regional Director for the Pacific Coast Kegioa, is
ccaning to Washington as a Deputy Directoirt He and Mrm Ecnralt w ill
bo'Ui serve as Bepaty Directors* The Assistant Dixectosr for the
P acific Coast Region has been selected” but | havB not yet heard
that he has accepted the job and been definitely “pointed* Joe

art w ill serve as Assistart Director in Denver, and Mr* W hitaker
as Assistant Director in L ittle Hock*

The neir arraogesisaits are to be put Into effect as rapidly
as possible* In the case of the administrative people® a great
many decisions have to be made as to nrho is to go where* The
Regional Directors w ill work this out with the Director* In the
case of the Denver and Id ttle Rock offices the readjustment 11111
probably not take I<xig* Evbii in the case of the San Francisco
office™ the Bireetor has indicated that he hopes the change-over
w ill be cortleted by January 1* | have asked the Regional Attor-
neys to continue to perform all their functions as Regional Attomeys
(except for the fact that Project Attorneys w ill submit thair
weekly reports direct to me begimiing with the week of December X)
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until the Regional Directors have ccaapleted all steps involred
in the reorganisation.

r# £rganlaati n tiaroifs an increased responsibility upon
each Project Attorneye | shall trjr to work out a schedule by

which visits to projects on the part of members of our Washing-
ton office wiU occur frequently, | hope, also, to arrange for
N d?2,Ti?its b Attorneys to Washington. Some of these

plans 111 have tg wait on a determlnaticfn of the travel budget
for X3 The Director has submitted to the Budget Bureau and to
_ Appropriation Ccsamitfeees a reouest for increase
in our travel funds, VL4l

May | ask yoa to consider carefully the whole subject of

wx0? 3N118® hetween y ur offices and the Washington office, and
submit to nma any suggestions or recoamendations you may have whereby

079 the Adequacyoand spsod of coaaaunica'td.csns between
use .

iiipMe I

Solicitor
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Names and Addresses of Project Attorneys

Tule Lake Relocation Center

Robert Throckmorton
Project Attornay

Tul» Lake Relocation Center
"Newell, California

Mansanar Relocation Center
Until fur d

Robert B« Throckmorton
Project Attorney

Manzanar EeXocation Center
Mansanar, C alifornia

(b) After you are notified that Mr, OIBrien has reported
at the project® address

A* B* O<Brien
Project Attcsrmy
>:Mansanar Relocation Center

Uexrallsr, C alifornia
Colcrado Elver Relocation Center

Theodore H« Haas
Project Attorney
Colorado HiTer Relocation Center
Foston™ Arlsoaia

Gila EiTer Eelocation Center

James H« Terry

Project Attorney

Gila Elver Eelocation Center
Rivers# Arizona

Central Utah Relocation Center
(a) UatdLl further word address
A* E* O’ Brien
Project Attorney

Central Utah Eelocation Center
Delta| Utah
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Contra! Utah Eelocati<km Ceiter (continued)

(b) After you are notified that Mr* Barnhart has reported
at the project address

Ralph C« Barnhart

Project Attorney

Central Utah Eeloeation Center
,Utah.

Minlaoka Eelocation Center
(a) Until further Yford address

A* B* O'Brien

Project Attorney

Minidoka Eelocation Cdntdr
®mt# ldaho

(b) After “rou are notified that Mr* Moore has reported
at the project address

Kalph Moore

Project Attorney

Minidoka Reiocatim Center
H nt# ldaho

Heart Mountain iielocation Center

Jerry W House!

Project Attorney

H”art Moiintain Rdlocati<m Center
Heart Mountain, Wi(»iiing

Granada Relocation Center

Donald T« Ham

Project Attorney

Granada Relocation Center
Mach@, Colorado

Jerome EeXocation Center

Robert Leflar
Broject Attorney
Jerome Eelocation Center
Denson, Arkansas
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Hoiorer Evocation Center

Jack S* Curtis

Project Attormy

Eoiwar Relocation Center
“\McGeheef Arkansas

Mr. Maurice Walk
33 North LaSalle Street
Chicago, lIllinois

Mr* Edgar Bernhard
Office of th® Solicitor
War Relocation Authorligr
Whitcomb Hotel Buildiijg
San Francisco, California
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DftO™mlxir 5» 1972

MEMOIAKPUM FOi ALL PROITSCF ATTCENEYS

Subjectt Bmport m Status of Organlsati®i of Ctmtuoity ~nit93>-
e s at Rdlocaticm Centers

| ivish tha” each ProAtlom y would as soon a pos_
eibla a briaf report on the present st&tus OF organisation of the com-
munity enterprise at his relocation o#nt®r*

X should Hko ~yi report to indicate appraadjsately vhon the
m itar~ris opes™d to do busin 8S| tbe i®gal fons of th«

organiaation cif th« temporary entarpfris9| the namas OF the officers”
o¢* managors, or operators| n SlLpppoxla&tdosi of* amount J/B|iiiftS 8

an apprqadfflati<ai of the net Ine<”e (aft”r jpayaent of operating
expensesHb”i before payment of any taxes) aarnaa by tha enterorieet
to uSSt «xt«nt has tdsqgporary enterprise mintained records of
patronage as a basis for subssquent paym”t of patronage dividends;
have sales taxes bo«n paid und«r State lawj and if aod$in approxi*
m ataly irtiat amounts} how far “uivanedd are the pltnsf and the nee”ssary
legal instruiBdnts™ for organisation of th« permanent cooperatine cor-
poraticm} a&d how far advanced is thd preparation of tho instruments
for th8 transfer of assets &nd li& biH tlas fromthe t*Eipoitry «ntez”-
prise to the pensan”nt ooop«r»tive corporation*

| sb uld lik® 1" fhroekmorton and Mr. O.Brlen to give me
a separata report for each of the two c«ntare for uhleh ha ia no*v
roaiioiisibla. I

>He ar® host at iTOflc cal ths prspairation of < t of organization
papers suitable for use in organising a ooop”ratiw und«r the lans of
the district of Ck>Xumbiax I|hose papers w ill probably ba coo”letsd in
aboat & ne«k*

Solicitor
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Ailc
Mr* tS»odor« E* Bute

Attorney
CoHofftdo Hltst OmUANr ~
Postern® Arljs<m*
Dtap

As you knoK™ th« tMjrd Assistant Festsumt«r Q«n#ral wrot*
to IU I)*sar o youridgal aid efile« «kbcmt the _id .
oX a peml%y «mrelop«* Wt )mvo disousied th« qa«ft™.on idth post |

QjtfleiAi« in who, .oire"B&staaett und«ri.
whleh the p«naXtj mvelope was us«d wer« ejgpl&insd® agreed that
tile is&ildd matter r«inted to Oovemaent buninass* C nsequaxiti™#
70a MF infoxm Mr. rssauxm that he med » furtiurr leorry about
the,, 4

The reason w”r the us« of th* pen&Itj MVS.0P9 w&« “aestlon«d
in % £ir9t pll&ett me that lir* nama &pp«fir«<i ¥ »« To
prsGlud# tb« us« of p«stait® envelopes bejLng questioned in thft
| an i& ui*rg a g licltoir*s Maos 3«»dm iihieh 11 prenridki that th«

mm of eraeuéd attorneys should tt~>p«ar in an® eas« on a
em”~op”. the nasse £ %iIm c«nt«r is to be typ™™d
under th® frtuak alcmg nitih tiia ef th« Project Attorru”r

mili"p M. G 11

Philly H*m gkfeS
m, S*lel*r;S M |!
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nmomimim rou ill m~"ECi Atto”"xs

Subleti MamM mnd Addr«*««t ef tM t*d Strt«s Attom Ajfft

Jajws H* fArry# IVodeci% Attosmijr at @241 iiT «r# rte»

0 2y r«fu d th« Njm»* «wid addis of ul
it& tva htt™nmyM i1a T&k us* in ooim«9tl«»i with
IstmuEicNi Q€ l«at« to Siaee eaeh iVeleet

Attom ty ba” freINitly «p«ri_iio.4 4h» (Bajaft xumm # t
eXoftis® for y&ur emrvnl0000 m lis t whlfth w« hmir<i ebtaiiM d

front tin» &9|»rti9I0£(t ef J tie« mhoiriig th diatriol*
«d<tr«c« And ef «pli&ixiia»iit of t2nit«d St*t«s

AttoriM y*

ffeilip M. Q1UM

Salieltor
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lim ) FOH ALL A (mm

£ the Allen Property Custodian and th« list of V«stizig
Order8 aiid Supertiac*ry (M ers mentioned therein* Addi?
XOoH lists «HX be sent to YM as th«gr are received.

m Xip M, Glik

Attaebsiaai--2
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member 5% 1942

Mr« B« M* Statib”r
War Ho”od&ti"a Au”&ritr
HaaMAftenf H* Oe

Bear Mr« $taub«rt

X OM malOuixig lisrtpvith a liit of TestizA Orders
auad SuperTU ry Ord*wi rtiatiug t© prejMwrt n inally

P au$sr 14 in lIndtM o i
11 1 i req b|r your offle<!» g& Hovember 2?7_

fSiis lis t dees mt EIXNLVWM eases where only
nirdnal amount# property were takm, meb as
iyiQg dharei oTdir*etors of eorpor&ti*s* TMm ll« t
eorrrs a ll 7"ixig Orders ttooitgh 406 anil it WSH be
mrrm% iInth« fotura*

& o T#ry ttuly ydur#,
[/ ITaaoiii A* imhoxsy
FTsmIm A« Mh<»igr

S«eretairy th™ lam utive OGiraiittee

Mokom r?



OF F ID X8 1® 8 TBS, OTHERT
mBi fw”~mrx ms beih vbteb oe sh?ee?bid
BY SiIE ALM PkCFERYY QXBmmkU

?.0= 3 Klots and Korth American Stodk and not«s issued liuseomb*
Inw ting 0 - Airrano Corporation v«stecl on a finding
p uttie interest requiarad that mea™
treated aS natlcm lii dX a designated

foreign eountiy*

?.0* XO Bare Gkesiloala® I»e* Stock re”.8t«red in the mme of 1*T«
fritt«scsM n”| wst<»d on a £Lndlz)g that It

«as bon~lelalxy emed by (hrman n&tlo

¥.0¢ 33 Stoek of Octdzmi I*restuff Coxp* Ereord”d IMthe tormm £ pm*&ms liste d
belov Ims rested m & finding that,
b«Q#”Iclal GMiership is in a designated

WHE# Adjibe z A*fmst» 000rge

E« Lens HoU. Wartin
P«rey Kuttro jff tm oart
4* |"bt* Boimar 0No* A* X&KoXX09
A*f» Wingend«r Henry Hermann
Sv «34 MftdiinATy BuildAm” iac* Sup«rrisikm ordered on a 11lldng that the
64 Industrial, leal Estate Co* national interest £ the II* S« 11r«8
S9 Production Ed ineerlog Go* that th« ownorti G* ?+ Kullaek aM

Th™NO™N% F« Serlleksupp b« tr«at«d
a« national* of Gersiasy.

S.0* 43 Mimnod S~Tessits & Chemical Oozp* St €k btfld fegi Arthur L.
Mary A« Mullal*r

£« M* Faueger
* A. B. ilullaly
H>» B Stctlse
ali of isfiem are American eitiUsns and
resia«at8e Suparvislon because of
vhicri are £&md to e m stitat?
evideoee of & beidfieldl interest £
Gwmn natloimlIs*

46 CisatLantia and Cisoceanic Corpus#  Property of Edgar Aucnit] vested on a
finding that it is benefleialky oned
lgr nationas ©f & deaignated foreign

eountzy*

S.0. 87 Ferdinand BanviuU®, C alif* Prop rty 8i”Orvis«d on findiag tM t
BauMien skoiald be as a joatlonal
of & iesi*nated eoimtryr for

prirpoeea of supervision*
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S»0« 93
V* * 107
ve0e X4
115
116
?+0+160
X6t
217
v*0» X9%
230
V*0« 3%$3
354
3.0. 35

V*0. 373 Dr*

Qtad & Sons

16337-33 Q”manioiBa Ave#
Fhilc4«IpM a# PexmjylYaniA

tssylor Herold “ob Printing

le Leita, Dacu

American Voith Contact Co#

J. M. 0 *, Inc.
Co
Ine*
Soh@&Kk#r It 0 «, lzic*
Draeger Shipping Co*, lac*

Merebandise F&etorsf

%* M rltcosnl and Co*, Ine«

Bepublio Ultere”™ Xao*

Bridge Import Co# IS W illl*a 3t*
Hew lozk| FEmmr Irfort Coxp*

X5 liUiam St. K* |*

Ferdixurnd A» Kertaas

37/ Eastmi frieo« 8l Co«t Im*

375 Proamoil Fro ek -
S.0. 95

96

9?2 ¢ A n A

$toek held INr CrF*

Sto”c held lag Willi&m

Property supartl8«ii on & finding tbat

"LXlam A* Or~t a»d Im «st Chaff resi<l«nti
e<wtr”™f should be treated as
n&tloxxals of a designated emm” eouzitry*

?r&pwhy et Max S”ilb&r and Hans A”carmuon

(Fartnere) put iBd«r sup«nrisim cm &
finding thé&t publie int«r«dt r«quir«8
that th/jr » as nationals of a
declgsmt® mmy country*

atoek in of H*
A., Berh £tmnd to be banefieiaXXy hetld for
iMitoimla £ &d~”ignated country*

tuckahoe, H* X*
for the b0 «£It eE German

Stock held lay Frederick I“raeg«r vested as

ben«fida!Xy i*n»<i by national# of a
designated m my eoontzy#

Stock held ly A.T* \ly«<a®© G T* lajim oi

test#td " ta llllding tbhat It is
flcially 3a»ld ior natie*M OF ft
natdd ecmntzy*

Topkm &xid Qhé&rles
B* Bun&lker) ) on a jtinddi® that it
mss bsemtleIMIXj hftld & m&Sj natioaaX*

H«rEicr toxi QWX 22d#r OF s~e uritieiii
Jtomd to be fAr b«n«fi*ral intercut of
x2siaa

Stoek h«ld by Ferdinand A. KePtesej vest«l
a« b«n«fi©laUy <wa«cl for Qei®«n national*
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MEMORANDUM FOE PROJECT ATTORNEYS

We have piirchased and are sending to you, under separate
cover, a rather big pamphlet entitled WX ur Income Tax", 1973
edition, by J» iAsser, published by Simon and Schuster. |
have re~d this book through, and in My judgment this is an ex-
ceedingly helpful summary of the provisions of the statutes and
regulations dealing with the Federal income tax. It also con-
tains a great deal of information concerning the income tax laws
and regulations of the several States,

This book is intended for your library, and to assist you
in answering income tax questions submitted by evacuees*

looi w ill find a card inserted in your copy £ the book which
you. can £1XX in and mail to SIM n and Schixst/ei* in response to
which you can receive supplementary reports covering any ghanges
that may be made in the Federal tax laws before March 15 ,619U3*
That, card 'w ill also enable you t>o receive a special supplemeiifc
covering the inccane tax lawr for any one State. If you need the
supplements covering the income tax laws of more than one State,
you n&fFw rite direct to Simon and Schuster to learn what charge
they may make for such supplements for additional States. You
Biay then ask the Project Procurement O fficer to purchase such
extra supplements I your use*

Solicitor
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VBJICRASTDUIM FOR PROJECT ATTOS\EIS

Subject* Procedure for Civil Arbitration at
Relocation Gentars

Ths folloring opinicais have thus far been issuod concerning
statutory and commoa law civil arbitration under the lairs of par-
ticular Statest

Op* Reg™ Atty* SF-26 Septerber 16™ 1914 C alifornia

<5 Reg. Atty. Furr Noverber 5% 192 Idaho
Qo_ Reg. Atty™ November 18,191*2 Utah
Op. Atty. SF51 Novenber 23, 1912 Arlsona
Qo* Reg, Atty» IE-7 Decemoer U,1 2 Arkansas

| have asked Reginald Watt of the Washington office to Dre-
pare sljnilar opinicns for the r®aaintng States in which relocation
centers are located*

When opizilans have been issued on thie subject for all these
States, Watt w ill prepare a manual on arbitration procedure
which w ill contain suggested procedures and forms* We shall work
with Mr* Provinse, Chief of the Division £Gccraun_|ty Manag ent
In Washington” in the preparation of the manual* Ajym aterial or
recomaendations that any of you may have that can be of help to
us on this project® | should appreciate your s«nding to me as socsa
as possible*

fliilip M. &0k
Solicitor

25
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WAR RELOCATION AUTHORITY
Office of the Solicitor DEC 311942
WASHINGTON

HBEVOHANDDM FOR ALL. PI)JSCT ATTSHETS

On Deceober 24» 194" the Director sent to the Project Directors
the following teletype relating to a ruling by tho Commissionsr of
Internal Hevenuet

AAttached to ay meioorandum to you dated Noveaber 20
was a cop” of a letter addressed to the Coitiaissioii*r of
Internal Revenue asking itiether the Mansanar cooperative,
in coBiputing net incoine for the ealeodar year 1942 fox*
Federal income tax. purposes™ may deduct patronage refunds
declared upon the basis of patronage records for the
period August 15» 1942f to December 31» 1942~ and e sti-
mates of patronage Ibr the period of the cooperative”
existence prior to August 15>\942« Our le tte r assuiaed
the coopdratEYe*s aecounting period to b® the calendar
year. The Commissioner has ruled that the teii$>orary
enterprise and the Ineorporated cooperative should be
treated as one taxable entity for ioeoma tax |»irposes
and that patronage refonds may be deteriained in the
m8&na&r suggested* It is necessary that the cooperative
errata a bona fide lia b ility prior to the dose of the
taxable period for the payment of the patre®oage refunds
by & suitable resolution or d«elaration# The asiourxt of
the patronage refunds to be paid to the patrons m at
also be determindd prior to the close of the t ax&ble
period* The saioe rules appl® to consumer enterprises at
other projects If they hare patronage records for a sab-
stantial part of their tax period* The ecmauiaer «nter_
prises may Hie returns upofi thr basis of the calendar
year or a fiseal year. |If a fiscal year Is established”
formal record, such as a resolution or by-law, should toe
mde of the adoption of such fiseal year and bocdcs should
be kept aeeordingly* In determining whether to use the
calendar or & fiseal year, donsideratixm should be given
to the desirability of having patronage records for as
long a period as possible so that patronage refunds,par-
tia Ilj on the b&ais of estimates w ill come w Itliiii
Comialssioner's x*uling. |If the calendar year is used”
the consui&er enterprise iaast establish a lia b ility for
the patronage refunds and dstermline tiie amount of patron*
age refunds to be paid prior to December 31# 1942* A
copy of the C £fflissioner,s ruling is being aina&Hed to yoa«n



On Dee”ber 2 I sent joci & tal type la idiicih I ack«d to dlseass
this ruling with the Project Director and indicated 1 would s*nd you
a copy of the ruling® A copy of th« ruling is attached.

Under this rallng9 the te”orary enterprise and the iaeorporai«d
cooperative at Manzanar may be regarded as one entity for inotfas tax
purposes. It will, therefore, be unnecessary for the consumer enter-
prise to file separate income tax returns for the period prior to
ineorporatlon and th« period after ioeorporation* la computing net
income the coop«ratiT« may dsdaet patronage refunds whleh are made on
the basis of actual records of p&tronage for the period August 1> to
DtcejBber 31 and upon estimtes of patronage for the period of its
existence prior to August 15« The basis of this ruling with respect
to d#duend.biXity of refuiuis made without coi”ldte reeords is the
theory that the eYaeaees patronizedthe enterprise in substantially
the same proportion during the entire tax pariod.

} In order to be entitled to deduct patroo&go it ia
aleeesary that the eooperatire ereate a bona Tid« liability Prior to
the close of the accounting period for the payment of such refunds,
the obligation oay be ereat«d by a suitable resolution or oth~r dUicla*
ration* In addition™ the amount of th« refunds to be padd to th«
Jjpafcroes st b. d prior to 1110 ©lose OF the aceottutiag jpsriod.

The ruling by the Comaiissiorier of Internal Revena®© with respect
to the deductibility of patronage refunds by the M&nzanar Cooperative
appears to be applicable to the consumer onterprisas at the other re-
location centers. The temporary organization and the incorporated
cooperative at each center may Ffile & single income tax return for
th« Ffirst accounting period. [In computing net income, patronage re-
funds jBY bQ de<iuctéd by th® cooperative if JpAtroliag# pb_
cords for a substantial part of the accounting period* It IS neces-
sary that th« cooperative huYO patronage records for & mifficient
part of the accounting period to enable it to estimate t&irlj aeeu-
ratoly tha p~tronag# for tha $ntir« period. It ia alao neeesaary,
of COOree, that the amtsunt of such refunds be detenain«(i aed that &
bona fide obligation to pay them to the patrons be created prior to
the clftse of th® aseounting period*

A ] an ac<XkHint>iog period of any twclv®

ending on the last daj of a0y calendar month. No fiscal year other
than the calei®iar year, honever, will b« recognized by the Bureau of
Infeemal Hevesoio, ulil ss#.beforo its dOs®, .it is iniestablished

as the accounting period of th. taxpayer and the BX0lcs of sucii tax
pftysr in &co.rd& 6 thdrewltiii* It #ould b© advisabl® for tho



cooperative your relocation c«mier to iatabliah a fiscal y@ar )8/
adopting M appr<”>rUt« resolation or If it does not wlah to

uso the calendar year* In eetablishixii an aecoanting periodf eo>

slderatim i should be givekn to th« desirability of haviag patro«iage

record# fcr iui auoh of the acoomtlig period as possible so that th«
cooporativ* declaration J patronage r™tmds w ill e<®e within the
I» *iiie |pl09 OF tm rulii3”~ bj t» Ooesntisslomr ot XXX lovvim e*

W11X plsase disetass Uils ruling «nd thft r«lat9d
w ith the Fz*oj@#t M rsetor® the Chbl«l of Cmmmlty Enterprises, and
the Int«rerit«d <rvaeudss«

FhUip M« QXlek
Ss”loltcor

Attschmemi
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